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Quantifying Peace and its Benefits

The Institute for Economics & Peace (IEP) is an independent, non-partisan, non-profit think tank dedicated to
shifting the world’s focus to peace as a positive, achievable, and tangible measure of human wellbeing and
progress.

IEP achieves its goals by developing new conceptual frameworks to define peacefulness, providing metrics
for measuring peace and uncovering the relationships between business, peace and prosperity, as well as
promoting a better understanding of the cultural, economic and political factors that create peace.

IEP is headquartered in Sydney, with offices in New York, The Hague, Mexico City, Brussels and Harare. It
works with a wide range of partners internationally and collaborates with intergovernmental organisations
on measuring and communicating the economic value of peace.

For more information visit www.economicsandpeace.org

Please cite this report as:
Institute for Economics & Peace. Positive Peace Report 2019: Analysing the Factors that Sustain Peace,
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Positive Peace

Positive Peace creates the optimal environment
for human potential to flourish
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High levels of Positive Peace lead to:

Better performance

1 Stronger on development
resilience goals

4

Better :
2 environmental ngher.per

outcomes capita Income

3 Higher measures
of wellbeing

Positive Peace & Financial Metrics

. Every one index point of improvement in the Positive Peace Index is associated with a
two percentage point rise in GDP per capita.

« Household consumption in countries improving in Positive Peace grows at twice the
rate relative to countries where Positive Peace deteriorates.

« Growth in business activity in countries where Positive Peace improved was six times
higher than in countries where the PPI deteriorated in the past decade.

- Domestic currency in countries where Positive Peace improved appreciated by 1.3
percentage points per year more than countries where it deteriorated.

« Inflation rates in countries where Positive Peace deteriorated were four times more
volatile when compared to countries where Positive Peace improved.

- Among PPl improvers, foreign direct investment grew by seven per cent per year in
the past decade. This compares with a decline in investment where Positive Peace
deteriorated.
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1 Stronger
® resilience

Countries in which the PPl improves are less Distribution of Endogenous Shocks,
prone to political shocks and social tensions, 2009-2018

an obvious benefit for investors seeking to Lower Positive Peace countries experience more shocks.
protect their capital from non-economic
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Total number of deaths from natural disasters, Frequency of natural disasters, 2009-2018

2009-2018 Natural disasters occur almost as often in low Positive Peace

Natural disasters are only slightly more frequent in low countries as in high Positive Peace ones.

Positive Peace countries, yet they have 13 times more fatalities
when compared to high Positive Peace environments.
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Positive Peace has a high correlation with
indicators of environmental, social and
governance (ESG) investment. Designers
of financial products and benchmarks can
use this comparison when catering for the
growing demand for ethical investment.

High Positive Peace nations record better
outcomes in measures of environmental
health.

Better environmental
® outcomes

ESG scores and Positive Peace, 2017

Countries that score well in ESG criteria tend to record stronger
Positive Peace outcomes.
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Environmental performance scores and Positive Peace, 2018

Countries with high Positive Peace—whose PPl is above the median for 2018—record stronger environmental performance.
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Higher measures
o Of wellbeing

3

In addition to economic prosperity, Positive Peace is also
associated with greater social wellbeing, as evidenced by the
close relationship between the PPl and the Social Progress
Imperative’s Foundations of Wellbeing scores.

Social wellbeing and Positive Peace, 2018

There is a close correlation between the SPI Foundations of Wellbeing scores and PPl scores.
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Better performance
e Ondevelopmentgoals

4

Between 2000 to 2015, countries with high Positive Peace performance
tended to be more advanced in the United Nations Millennium
Development Goals.

Millennium development goals and Positive Peace

Countries with high Positive Peace performance—PPI| score above median—tend to be more advanced in the UN Millennium
Development Goals.
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Note: The MDGs are used as SDG16 data compilation is ongoing.
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5 Higher per
e capitaincome

Positive Peace is a reliable gauge of economic resilience and can be used to
select portfolios of countries that consistently outperform global GDP growth.

This outperformance is also verified for other indicators of macroeconomic
activity and national governance.

Every one index point of improvement in the PPl is associated with a two
percentage point rise in GDP per capita.

Countries that improved in Positive Peace from 2009 to 2018 experienced
substantially lower volatility of inflation over this time.

Countries that improve in Positive Peace outperform the global average

Growth in real GDP of a portfolio of countries that improve in Positive Peace exceeds an equally weighted global average by one
percentage point per year.
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Positive Peace and GDP per capita, 2018

On average, across all levels of country income, every one index point improvement in the Positive Peace Index is associated with
a two percentage point rise in GDP per capita.
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Volatility of inflation rates by Positive Peace
outcome, 2009-2018
Countries in which Positive Peace deteriorated recorded a

standard deviation of inflation rates much greater than those
countries where the PPl improved.
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WHY POSITIVE PEACE IS
TRANSFORMATIONAL

Positive Peace is a transformational concept. Empirically based, it shifts the focus away from the negative to the positive
aspects that create the conditions for a society to flourish. Due to its systemic nature, improvements in Positive Peace are
associated with many desirable outcomes for society, such as higher GDP growth, better measures of wellbeing, higher
levels of resilience and more peaceful societies. More importantly, it provides a theory of social change, and explains how

societies change and evolve.

Humanity is nearing a tipping point and facing challenges unparalleled in its short history. Many of these problems are
global in nature, such as climate change, ever-decreasing biodiversity, depletion of the earth’s freshwater, and
overpopulation. Such global challenges call for global solutions and require cooperation on a scale unprecedented in
human history. In a hyper-connected world, the sources of many of these challenges are multidimensional, increasingly
complex and span national borders. For this reason, finding solutions requires fundamentally new ways of thinking.

Peace is the prerequisite for the survival of humanity in the 21
century. Without peace, it will not be possible to achieve the
levels of trust, cooperation and inclusiveness necessary to solve
these challenges, let alone empower the international institutions
and organisations necessary to address them. In the past, peace
may have been the domain of the altruistic, but in the current
century it is everyone's self-interest.

Without an understanding of the factors that create and sustain
peaceful societies, it will not be possible to develop the
programmes, create the policies or understand the resources
required to build peaceful and resilient societies.

Positive Peace provides a framework to understand and to
address the many complex challenges the world faces. Positive
Peace is transformational in that it is a cross-cutting facilitator of
progress, making it easier for businesses to sell, entrepreneurs
and scientists to innovate, individuals to produce and
governments to effectively regulate.

In addition to the absence of violence, Positive Peace is also
associated with many other social characteristics that are
considered desirable, including stronger economic outcomes,
higher resilience, better measures of wellbeing, higher levels of
inclusiveness and more sustainable environmental performance.

Therefore, strong Positive Peace can be seen as creating an
optimal environment in which human potential can flourish.

Understanding what creates sustainable peace cannot be found
in the study of violence alone.

A parallel can be drawn with medical science. The study of
pathology has led to numerous breakthroughs in our
understanding of how to treat and cure disease. However, it was
only when medical science turned its focus to the study of
healthy human beings that we understood what we needed to do
to stay healthy: physical exercise, a good mental disposition, and
a balanced diet are some examples. This could only be learned
by studying what was working. In the same way, the study of
conflict is different from the study of peace, and produces very
different outcomes.

Positive Peace is systemic and requires new thinking. Systems
thinking originated in the study of organisms, and is now used by
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sociologists. It can also assist in understanding the way countries
and nations function and evolve. When combined with Positive
Peace, systems thinking provides new ways of conceptualising
and explaining societal change. As one example - a system is
more than the sum of its parts, and cannot be understood merely
by breaking it down and analysing its constituent parts. Positive
Peace consists of eight Pillars, but each of these Pillars does not
correlate with peace as strongly as the sum of all components,
highlighting that the whole is more than its parts.

This distinctly contrasts the notion of linear causality, which
dominates decision making today and involves identifying a
problem, detecting its cause, and tackling the root. Without a
fuller understanding of underlying system dynamics, the linear
approach creates unintended consequences. The failure to solve
some of society’s fundamental challenges is a testimony to this.
Systems thinking opens new ways of understanding nations and
how they evolve. In systems, relationships and flows are more
important than events. Events or problems represent the
outcomes of the relationships and flows. This is why it is
important to look at the multidimensional concept of Positive
Peace as a holistic, systemic framework.

Positive Peace defines the goals towards which a system needs
to evolve. Interventions should nudge the system towards higher
levels of Positive Peace, rather than creating radical change,
which runs the risk of ripping the fabric of society.

Importantly, viewing nations as systems provides a framework for
understanding the relationships between humanity and the
broader systems, such as the atmosphere and biosphere, which
we intersect and depend upon. Systems are self-regulating and
self-modifying and operate on two levels: first, as a collection of
interconnected subsystems; and second, as part of the larger
systems surrounding it. Understanding these interdependencies
is essential to meeting the global challenges of our age.

Different countries have different aims, or intent. Societies also
have both formal and informal rules, referred to as encoded
norms, which govern societies, and aim to maintain the system
in a stable state. They regulate inputs, creating what is known as
mutual feedback loops. This can be observed in many societal
processes, such as when a government stimulates the economy
in response to a drop in GDP or deploys more policing resources
when there is a rise in crime. Each country’s system will be




unique with different social norms and governance, although
following the same general principles.

With differences in intent and encoded norms, any two nations
may react differently to the same stimulus. Tipping points also
occur within systems due to lagged and non-linear relationships.
IEP’s research shows evidence of tipping points in relation to
peace and corruption, and peace and per capita income, to
name some examples. In the past, societies have been
understood through the lens of causality. In the future,
embracing these holistic, systemic approaches will forge our
ability to manage an age of unprecedented challenges.

Seen in this light, Positive Peace and systems thinking comprise
an overarching framework for understanding and achieving
progress not only in the level of global peacefulness, but in many
other interrelated areas, including better economic progress and
social advancement.

Positive Peace provides the optimal environment for human
potential to flourish.




Executive Summary

This report is a continuation of the prior work from the Institute for Economics and Peace (IEP), and includes updated
results for the annual Positive Peace Index (PPI). It also provides analysis of countries that are improving or deteriorating in
Positive Peace, as well as the developmental factors that improve or deteriorate with changes in Positive Peace. The
research incorporates systems thinking to understand how nations operate and societies develop over time. The
introductory section of the report describes the fundamental concepts associated with systems thinking. In doing so, IEP
provides a new interdependent framework and holistic approach to understanding peace and development.

The 2019 Positive Peace report outlines a new approach to
societal development through the application of Positive Peace
and systems thinking. Positive Peace is defined as the attitudes,
institutions and structures that create and sustain peaceful
societies. The same factors that create peace also lead to many
other positive outcomes that societies aspire to, such as
thriving economies, better inclusion, high levels of resilience
and societies that are more capable of adapting to change.
Other factors positively associated with Positive Peace are
better performance on handling ecological challenges,
wellbeing and happiness. Therefore, Positive Peace creates the
optimal environment in which human potential can flourish.

When combined with systems thinking, analysis of Positive
Peace also yields a theory of social change. Developments in
Positive Peace precede societal changes in peacefulness, for
better or worse. Through building Positive Peace, a nation can
improve its overall trajectory in social development and
peacefulness. Stimuli and shocks have cascading effects, due
to the feedback loops contained within national systems
pushing societies into virtuous or vicious cycles. However,
these cycles can be understood, planned and moulded to
produce the best social outcomes. Positive Peace provides a
roadmap of the things societies need to change, to either
consolidate virtuous cycles or break vicious ones.

Positive Peace is also strongly linked to social resilience.
Countries with high Positive Peace are more likely to maintain
stability, adapt and recover from both internal and external
shocks. Eighty-four per cent of major political shocks occurred
in countries with low Positive Peace. Similarly, there are 13
times more lives lost from natural disasters in nations with low
Positive Peace, as opposed to those with high Positive Peace.

Countries with stronger Positive Peace have restorative

capacities and as such are more resilient in times of civil unrest.

Civil resistance movements tend to be smaller, linger for
shorter periods, have moderate aims, are more likely to achieve
their goals, and be far less violent. The differences between
countries can be striking: 91 per cent of all violent civil
resistance campaigns have been waged in countries with
weaker Positive Peace.

In 2018, the economic impact of containing or dealing with the
consequences of violence was 11.2 per cent of the world gross
domestic product (GDP) or approximately $14 trillion,

highlighting that improvements in resilience and peace have
substantial economic advantages to the global economy.

Analysis finds that Positive Peace is strongly correlated to
positive economic outcomes. Countries that develop high levels
of Positive Peace display greater degrees of economic strength
and resilience. As such, Positive Peace can be used in financial
markets helping investors identify reliable and sustainable
growth opportunities. Improvements in Positive Peace are
statistically associated with better performance in a range of
macro-economic indicators, including stronger GDP growth,
stronger flows of foreign direct investment, appreciating
currencies and lower and more stable interest and inflation
rates.

The concept is also closely linked empirically to the notion of
ethical investing (ESG). Positive Peace is statistically linked to
improvements in ESG measures and as such can be seen as
creating the background environments where countries will
perform well in ESG measures. Positive Peace can be used as a
predictor of superior ESG performance and can be applied in
the design of impact-type investment strategies or as a risk
assessment and management tool.

Positive Peace has been improving since at least 2009, with 128
of the 163 countries improving on the PPI, or 79 per cent, over
this period. However, much of this improvement has been due
to improvements within the Structures domain of Positive Peace
and includes measures related to factors, such as poverty and
health, or those that are the result of aggregate activity, such as
GDP. They tend to grow almost without interruptions, reflecting
the continuous increase in national incomes, the constant
development of new technologies and the permanent stream of
new discoveries in science and health.

In contrast, factors relating to social attitudes, as measured by
the Attitudes domain, have recorded considerable deterioration
over the past decade. These factors measure social views,
tensions and perceptions and have been negatively affected by
the increasing dissemination of false information, a rise in
corruption, the greater polarisation of political views and the
intensification of tensions between different social groups.
Some countries have experienced steep declines in this domain,
including well-developed countries, such as Denmark, Sweden,
Austria and the UK.
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Seven of the eight Pillars of Positive Peace have improved over
the last decade. The one Pillar that continues to record a
deterioration is Low Levels of Corruption.

The Pillars with the greatest improvements over the past
decade have been Free Flow of Information and Sound Business
Environment. These developments mostly reflect the
dissemination of information technologies and the growth in
goods and services consumption.

Each Pillar of Positive Peace represents a complex set of social
dynamics. |IEP research finds that different Pillars become more
important at different stages of development. As countries
progress toward higher levels of peacefulness, the eight Pillars
build on one another to consolidate mutually reinforcing
successes. Breakdowns in peace are preceded by
deteriorations in fewer indicators than what is needed to
improve peace, highlighting that to improve peace and
development a broader set of initiatives are needed.

Additionally, improvements in a single Pillar, without
improvements in other Pillars can lead to a higher likelihood of
deteriorations in peace. Focusing exclusively on building
stronger business environments or higher levels of education,

for example, may prove to be problematic. Countries evolve like

systems. For interventions to be successful, the unique factors
that constitute the make-up of a country need to be
understood. Radical change also creates risk. The best
approach is many small nudges to improve Positive Peace.

Taken together, the findings in this report have important
implications for building and sustaining peace:

» There is no silver bullet. Building and sustaining peace
requires a large number of society-wide improvements
progressing in concert with one another over a long period
of time.

» Simply addressing the factors that led to violence in the
past will not be enough to sustain peace. Different aspects
of the social system push societies toward or away from
peace, which means that improvements in peace require
broader, systemic strategies than once thought.

«  Prevention should be the priority. Recovery after violence
has already occurred is difficult, expensive, and requires
widespread effort to rebuild Positive Peace. Through
focusing on the factors that are most vulnerable, it is
possible to build resilience in the most cost-effective way.

» Stopping or preventing conflict is not an end in itself. As
Positive Peace progresses, it enables an environment where
human potential has more avenues to flourish.

Positive Peace can also be applied practically through
workshops and development projects, which have been
implemented in all major regions of the world, through IEP’s
extensive partnership network. The workshops are effective at
the national, state or community level. This report includes
examples of a series of workshops that IEP has conducted for
Libya, Zimbabwe, Uganda and Mexico aimed at building
Positive Peace in these countries and communities.

Without a better understanding of how societies operate, it will
not be possible to solve humanity’s major global challenges.
Positive Peace provides a unique framework to better manage
human affairs and relate to the broader ecosystems upon which
we depend. Positive Peace in many ways is a facilitator, making
it easier for workers to produce, businesses to sell,
entrepreneurs and scientists to innovate, and governments to
serve the interests of their people.

TS T N

“Simply addressing the factors
that led to violence in the past
will not be enough to sustain
peace. Improvements in peace
require broader and more
systemic strategies than once
thought.”
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Key Findings

Positive Peace fundamentals

Positive Peace is defined as the attitudes, institutions
and structures that create and sustain peaceful
societies.

These same factors also lead to many other positive
outcomes that society feels are important, such as
economic strength, resilience and wellbeing.

Therefore, Positive Peace creates the optimal
environment for human potential to flourish.

The most peaceful countries in the world perform
strongly on all eight Pillars of Positive Peace.

High Positive Peace countries are more likely to
maintain stability, adapt, and recover from shocks as
they overcome their challenges.

Countries that progress in Positive Peace are more
likely to maintain high levels of peace.

The level of Positive Peace is a country’s best long-

term indicator of how peaceful a country is likely to be.

Global and regional trends

Many more countries improved in Positive Peace than
deteriorated, with 128 countries showing improvement
and 35 countries showing deteriorations, since 2009.

Positive Peace improved 2.6 per cent globally in the
past decade, driven by improvements in seven of the
eight Pillars of Positive Peace since 2009.

These improvements were mainly driven by Free-Flow
of Information, Sound Business Environment and High
Levels of Human Capital.

Improvements in the PPl are mainly due to
improvements in the Structures domain of Positive
Peace, while the Institutions domain was steady and
the Attitudes domain deteriorated.

The Attitudes domain deteriorated by four per cent
reflecting deteriorations in the quality of information,
factionalised elites and hostility to foreigners/private
property.

Eight out of the nine world regions improved in Positive
Peace from 2009 to 2018, with North America being
the only exception.

Russia and Eurasia, Asia-Pacific, and South Asia had
the largest regional improvements, with all countries
improving in Russia and Eurasia and South Asia.

The largest improvements in Positive Peace occurred
in Georgia, Belarus, Cote d'lvoire, Armenia and Saudi
Arabia and Belarus. However, these countries began

from low levels of Positive Peace in 20009.

The largest deteriorations in Positive Peace occurred in
Syria, Libya, Yemen, Venezuela and Brazil.

Positive Peace, ethical investment and resilience

Positive Peace has a high correlation with indicators
of environmental, social and governance (ESG)
investment. Designers of financial products and
benchmarks can use this comparison when catering
for the growing demand for ethical investment.

Positive Peace is a reliable gauge of economic
resilience and can be used to select portfolios of

countries that consistently outperform global GDP
growth.

This outperformance is also verified for other indicators
of macroeconomic activity and national governance.

Every one index point of improvement in the PPl is
associated with a two percentage point rise in GDP per
capita.

Inflation rates in countries where Positive Peace
deteriorated were four times more volatile when
compared to countries where Positive Peace improved.

Domestic currency in countries where Positive Peace
improved appreciated by 1.3 percentage points per
annum more than countries where it deteriorated.

Countries that improved in Positive Peace also have
a more positive credit rating outlook as assessed by
Standard & Poor’s, Moody’s and Fitch.

Among countries where Positive Peace improved,
household consumption rose in the past decade at
a rate twice as high as for countries where the PPI
deteriorated.

Growth in business activity in countries where Positive
Peace improved is six times higher than in countries
where the PPI deteriorated.

Countries seeing Positive Peace improvements are
more attractive to foreign investors, with foreign direct
investment (FDI) and trade growing strongly over

the last decade. This contrasts with stagnant FDI in
countries where Positive Peace deteriorates.

Positive Peace and changes on the Global Peace Index

75 per cent of countries identified as high risk in

IEP’s Positive Peace Deficit model had significant
deteriorations in peace between 2009 and 2018. On
average, these countries had a deterioration in peace
of 11 per cent, as measured by the GPI.

Countries IEP identified as having strengths in Positive
Peace on average improved in the GPI by 2 per cent
over the past decade.

Well-Functioning Government, Low Levels of
Corruption, Acceptance of the Rights of Others and
Good Relations with Neighbours are the most important
Pillars needing improvement in countries suffering from
high levels of violence.

Free Flow of Information and Sound Business
Environment become more important as countries
move away from very low levels of peace. These
countries also had lower access to small arms, better
economic environments and higher levels of Positive
Peace.

Low Levels of Corruption is the only Pillar that is
statistically significant across all levels of peacefulness.

Uneven improvements in the Pillars of Positive Peace
can lead to increased violence, highlighting the
importance of a holistic approach to building Positive
Peace.

Countries that deteriorated on the GPI tended to have
higher levels of access to small arms, higher numbers
of police and higher group grievances than countries
of similar levels of peace.
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WHAT IS POSITIVE PEACE?

FIGURE A1

X

*QS\t\®
PEACE

.18 the attitudes,
imstitutions & structures
that create and sustain
peaceful societies.

Positive Peace is defined as the attitudes, institutions Positive Peace is measured by the Positive Peace
and structures that create and sustain peaceful Index (PPI), which consists of eight Pillars, each
societies. These same factors also lead to many containing three indicators. This provides a

other positive outcomes that society feels are baseline measure of the effectiveness of a country’s
important. Higher levels of Positive Peace are capabilities to build and maintain peace. It also
statistically linked to higher GDP growth, better provides a measure for policymakers, researchers
environmental outcomes, higher measures of and corporations to use for effective monitoring and
wellbeing, better developmental outcomes and evaluation.

stronger resilience.

Positive Peace can be used as the basis for

Positive Peace has been empirically derived by empirically measuring a country’s resilience - its
IEP through analysing thousands of cross-country ability to absorb, adapt and recover from shocks,
measures of economic and social progress to such as climate change or economic transformation.
determine which have statistically significant It can also be used to measure fragility and help
relationships with actual peace as measured by the predict the likelihood of conflict, violence and
Global Peace Index (GPI). instability.

FIGURE A.2

The Pillars of Positive Peace

A visual representation of the factors comprising Positive Peace. All eight factors are highly interconnected and interact in varied
and complex ways.
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POSITIVE PEACE &
SYSTEMS THINKING

This section describes how Positive Peace can reinforce and build the attitudes, institutions and structures that allow
societies to flourish. These same factors create resilient and adaptive societies that pre-empt conflict and help societies

channel disagreements productively.

Positive Peace as a term was first introduced in the 1960s and
has historically been understood qualitatively based on idealistic
or moral concepts of a peaceful society. The distinguishing
feature of IEP’s work on Positive Peace is that it is empirically
derived. Using statistical analysis to identify the common
characteristics of the world’s most peaceful countries forms an
important evidence base and avoids subjective value
judgements of the drivers of peace.

To construct the Positive Peace Index, IEP statistically compares
nearly 25,000 national data series, indices and attitudinal
surveys to the internal measures of the Global Peace Index to
determine which factors had the highest statistical correlations.
Indicators were then qualitatively assessed, and where multiple
variables measured similar phenomena, the least significant
were dropped. The remaining factors were clustered using
statistical techniques into the eight Pillars of Positive Peace.
Three indicators were selected for each Pillar, which represent
distinct but complementary conceptual aspects. The index was
constructed with the weights for the indicators being assigned
according to the strength of the correlation coefficient to the GPI
Internal Peace score. This empirical approach to the
construction of the index means it is free from pre-established
biases or value judgements.

BOX Al

Measuring peace: the Positive Peace
Index and the Global Peace Index

IEP produces the GPI annually, and ranks 163
independent states and territories according to their
level of peacefulness. The GPI stands as the world’s
leading measure of global peacefulness and is
composed of 23 qualitative and quantitative
indicators from highly respected sources, covering
99.6 per cent of the world’s population. The index
measures global peace using three broad themes:
the level of safety and security in society; the extent
of domestic or international conflict; and the degree
of militarisation. For the full 2019 report and to
explore the interactive map of global peace, visit
www.visionofhumanity.org.

The PPl measures the level of Positive Peace in 163
countries. The PPl is composed of 24 indicators that
capture the eight Pillars of Positive Peace. Each
indicator was selected based on the strength of its
statistically significant relationship with the GPI. For
more information and the latest results of the PPI,
refer to Section 3 of this report.

Human beings encounter conflict regularly - whether at home, at
work, among friends or on a more systemic level between ethnic,
religious or political groups. However, the majority of these
conflicts do not result in violence. Conflict provides the
opportunity to negotiate or renegotiate to improve mutual
outcomes. Conflict, provided it is nonviolent, can be a
constructive process. There are aspects of society that enable
this, such as attitudes that discourage violence or legal
structures designed to reconcile grievances.

The Pillars of Positive Peace
IEP has identified eight key factors, or Pillars, that comprise
Positive Peace:

» Well-functioning Government - A well-functioning
government delivers high-quality public and civil services,
engenders trust and participation, demonstrates political
stability and upholds the rule of law.

» Sound Business Environment - The strength of economic
conditions as well as the formal institutions that support the
operation of the private sector. Business competitiveness and
economic productivity are both associated with the most
peaceful countries.

« Equitable Distribution of Resources - Peaceful countries tend
to ensure equity in access to resources such as education,
health, and to a lesser extent, equity in income distribution.

» Acceptance of the Rights of Others - Peaceful countries often
have formal laws that guarantee basic human rights and
freedoms, and the informal social and cultural norms that
relate to behaviours of citizens.

« Good Relations with Neighbours - Peaceful relations with
other countries are as important as good relations between
groups within a country. Countries with positive external
relations are more peaceful and tend to be more politically
stable, have better functioning governments, are regionally
integrated and have lower levels of organised internal conflict.

* Free Flow of Information - Free and independent media
disseminates information in a way that leads to greater
knowledge and helps individuals, businesses and civil society
make better decisions. This leads to better outcomes and
more rational responses in times of crisis.

« High Levels of Human Capital - A skilled human capital base
reflects the extent to which societies educate citizens and
promote the development of knowledge, thereby improving
economic productivity, care for the young, political
participation and social capital.

* Low Levels of Corruption - In societies with high levels of
corruption, resources are inefficiently allocated, often leading
to a lack of funding for essential services and civil unrest. Low
corruption can enhance confidence and trust in institutions.
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Positive Peace can be described as the attitudes, institutions and
structures that create and sustain peaceful societies. IEP does
not specifically set out what interventions should be done for
each of the Pillars, as these will very much be dependent on
cultural norms and development path of a specific country. What
is appropriate in one country may not be appropriate in another.

What sets Positive Peace apart from other studies of peace is that
its framework is empirically derived. The indicators chosen to
measure each Pillar are based on the factors that have the
strongest statistically significant link with peacefulness, and as
such form both a holistic and empirical framework.?

Characteristics of Positive Peace
Positive Peace has the following characteristics:

« Systemic and complex: progress occurs in non-linear
ways and can be better understood through relationships
and communication flows rather than through a linear
sequence of events.

 Virtuous or vicious: it works as a process where negative
feedback loops or vicious cycles can be created and
perpetuated. Alternatively, positive feedback loops and
virtuous cycles can likewise be created and perpetuated.

» Preventative: though overall Positive Peace levels tend to
change slowly over time, building strength in relevant
Pillars can prevent violence and violent conflict.

« Underpins resilience and nonviolence: Positive Peace
builds capacity for resilience and incentives for nonviolent
conflict resolution. It provides an empirical framework to
measure an otherwise amorphous concept: resilience.

« Informal and formal: it includes both formal and informal
societal factors. This implies that societal and attitudinal
factors are as important as state institutions.

» Supports development goals: Positive Peace provides an
environment in which development goals are more likely to
be achieved.

Systems Thinking

Systems theory first originated while attempting to better
understand the workings of biological systems and organisms,
such as cells or the human body. Through such studies, it
became clear that understanding the individual parts of a system
was inadequate to describe a system as a whole, as systems are
much more than the sum of their parts. Applying systems
thinking to the nation state allows us to better understand how
societies work, how to better manage the challenges they face
and how to improve overall wellbeing. This approach offers
alternatives to traditional understanding of change.

All systems are considered open, interacting with the sub-
systems within them, other similar systems and the super-
system within which they are contained. The nation is made up
of many actors, units and organisations spanning the family,
local communities and public and private sectors. As all of
these both operate individually and interact with other
institutions and organisations, each can be thought of as their
own open system within the nation. Sub-systems may, for
instance, include companies, families, civil society
organisations, or public institutions such as the criminal justice
system, education or health. All have differing intents and

BOX A.2
The properties of systems thinking

There are four major properties associated with systems
thinking:

Y Thesystemisawhole. It cannot be reduced to its
parts as individually the parts will have a different
pattern of behaviour.

> Thesystemis self-regulating. It aims to maintain a
steady state by stabilising itself through feedback
loops. The system adjusts to create balance between
inputs, outputs and internally coded requirements so
as to maintain what is termed homeostasis.

> Thesystemis self-modifying. When there is a
persistent mismatch between inputs and its codes,
the system searches for a new pattern by which it
can function. This creates differentiation from the
original system and increases complexity.

> The system does not stand on its own. It is part of a
larger system but also contains its own sub-systems.
It also interacts with other similar systems. This
‘system of systems’ adapts together.

encoded norms. Similarly, nation states interact with other
nations through trading relations, regional body membership
and diplomatic exchanges, such as peace treaties or
declarations of war.

Figure A.3 illustrates the different levels that are relevant to the
nation or country. It shows that the nation state itself is made
up of these many sub-systems, including the individual, civil
society and business community. Scaling up, the nation can be
seen as a sub-system of the international community, in which it
builds and maintains relationships with other nations and
international organisations. Finally, the international community
forms a sub-system of a number of natural systems, such as the
atmosphere and biosphere.

It should be noted that any sub-system within the following
diagram can interact with a super system at any level. For
example, an individual can interact with the nation they belong
to, other nations, the international community or the natural
environment. Therefore, the systems are not hierarchical in
structure, rather they co-evolve and change together.

Systems thinking offers a more complex view of causality.
Causal thinking is generally used in problem solving - find the
cause of the problem and fix it. Such an approach is useful for
explaining discrete and well-isolated physical phenomena.
However, when multiple variables are involved, it becomes
increasingly difficult to identify a cause. Further, such thinking
has the implicit implication that all outcomes can be tracked
back to a set of initial conditions. This discounts the potential
for genuine novelty or innovation and is in contrast to our
experience of reality.

Through the mechanics of mutual feedback loops, systems
thinking blurs the separation between cause and effect. A
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FIGURE A.3
Systems and Nations

The nation is both a super and sub-system depending on the field of view. The smallest sub-system can interact directly with

the largest super system.

Super System

ATMOSPHERE,
BIOSPHERE, OCEANS

Sub System

INTERNATIONAL
COMMUNITY

The smallest sub system can
interact directly with the largest l;ilgrjse
super system.

Source: [EP

mutual feedback loop is where two interacting entities modify
each other through feedback. Conversations and negotiations
are good examples of mutual feedback loops. A further
example can be observed in the relation between the Free Flow
of Information and a Well-Functioning Government.
Governments can regulate what information is available, yet
information can also change governments. Both will respond to
the action of the other. In systems thinking, a cause is seen not
as an independent force, but as an input into a system, which
then reacts, thereby producing an effect. The difference in
reaction is due to different encoded norms, or values by which
society self-organises. The same input can have very distinct
results in different societies.

The concept of mutual feedback loops gives rise to the notion
of causeless correlations and forms the basis of Positive Peace.
Statistically significant correlations describe macro
relationships, but the interactions within the dynamics of the
system and the causal relationships will vary depending on the
particular circumstances.

Furthermore, from a systems perspective, each causal factor
does not need to be understood. Rather, multiple interactions
that stimulate the system in a particular way negate the need to
understand all the causes. Processes can also be mutually
causal. For example, as corruption increases, regulations are
created, which in turn changes the way corruption is
undertaken. Similarly, improved health services provide for a
more productive workforce, which in turn provides the
government with revenue and more money to invest in health.
As conflict increases, the mechanisms to address grievances
are gradually depleted increasing the likelihood of further
violence.

Systems are also susceptible to tipping points in which a small

NATION STATE

INTERNATIONAL

COMMUNITY

Nation
State

Nation

State =7 Nation
State

The nation state is both a super
and sub system depending on
the field of view.

N

action can change the structure of the whole system. The Arab
Spring began when a Tunisian street vendor who set himself
alight because he couldn’t earn enough money to support
himself. The relationship between corruption and peace follows
a similar pattern. IEP research has found that increases in
corruption have little effect until a certain point, after which
even small increases in corruption can result in large
deteriorations in peace.

Homeostasis & Self-Modification

Homeostasis is the process by which systems aim to maintain a
certain state or equilibrium. An example of this is the self-
regulation of the body temperature of a mammal. If the body
starts to overheat, then it begins to sweat; if the body becomes
cold, then the metabolism will become faster. The system
attempts to make small adjustments based on the way inputs
are interpreted by its encoded norms so that future inputs are
within acceptable bounds. The same model of understanding
can be applied to nations. Nations maintain homeostasis
through their encoded norms, such as accepted levels of social
behaviour. Even the social norms around queuing can be seen
as maintaining an equilibrium. Another example would be
governments raising taxes to fund services to a particular level.
Tax rates are more or less kept the same, with the budgets for
government departments only changing gradually. We expect
the health and education systems to behave in certain way.

One of the key differences between natural systems, such as
the weather or the oceans, and biological systems is that
biological systems have intent. Similarly, countries or nations
also have intent. For example, when Costa Rica abolished its
military in 1948, the government at the time arguably had the
intent not to go to war.
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Encoded norms can also create mutual feedback loops. When
the input comes from another system, the response may
attempt to alter future inputs from that system. Think of two
groups who are continuously modifying their responses based
on the actions of the other, such as two football teams who are
continuously modifying their tactics based on the interactions
in the game. In a democratic nation, this continual change
based on the actions of the other can be observed in the
interactions and adjustments between two political parties, or
the shaping of news based on public sentiment. The sentiment
shapes the news, but the news also shapes sentiment.

Systems have the ability to modify their behaviour based on the
input that they receive from their environment. For example, the
desire to seek food when hungry or the release of T-cells in
response to infection are encoded reactions to inputs. For the
nation state, as inflation increases, interest rates are raised to
dampen demand. When an infectious disease outbreak occurs,
medical resources are deployed to fix it.

Feedback loops provide the system with knowledge of its
performance or non-performance in relation to its intentions.
Given this, it is possible to analyse political systems through
their feedback loops to better understand how successfully
they may be performing. An example would be measuring how
political organisations within a society respond to inputs that
align or misalign with their intentions. Similarly, social values
can be better recognised using the mutual feedback model. For
example, the mutual feedback model can help us understand
what behaviours are shunned and what behaviours are
encouraged within a society and why.

When unchecked or operating in isolation, feedback loops can
lead to runaway growth or collapse. In cultures, their role can
be constructive or destructive. However, feedback loops are
fundamental in promoting self-modification, which allows the
nation state to evolve to a higher level of complexity. The effect
of mutual feedback loops can be the accumulation of capital,
the intensification of poverty, the spread of disease or the
proliferation of new ideas.

If the external or internal factors of the nation pressure the
system into persistent imbalance, then a new level of
complexity needs to be developed to maintain stability. Within
the biosphere, it could be the mutation of a species so its
offspring are better adapted to their environment. For a nation,
this may take the form of major shifts within the system, such as
policies to reduce carbon emissions when CO, emissions
become too high or the implementation of an anti-corruption
commission when foreign investment falters.

Successful adaptation to systemic imbalances is more likely
when the nation has higher levels of Positive Peace. This is
empirically demonstrated through the relationship between
high Positive Peace and the reduced impact of shocks. For
example, increases in the population of a country place stress
on agricultural resources. The nation can respond by
implementing measures that improve the yield of the available
land while building an export industry to produce capital for the
importation of food. Without an adequate response, the system
would slowly degrade and potentially lead to collapse.

Figure A.4 shows the process for homeostasis and self-
modification. Encoded norms and intent set the goals for the
nation state. The performance of the nation in relation to its
intent and encoded norms is then assessed by receiving either
internal or external input. When the nation state is fulfilling its
intentions, the feedback loops make minor adjustments to
maintain homeostasis. However, when the nation state’s
performance is persistently mismatched to its intent, it can
begin a process of self-modification. This allows the system to
adjust its encoded norms or intent so that it adapts to the new
conditions. Though Figure A.4 depicts this process using a
simple process diagram, in reality, these mechanisms are
complex and dynamic.

FIGURE A.4
Homeostasis and self-modification

Homeostasis occurs when there is balance between a
system'’s internal goals and its performance. If performance
persistently mismatches a nation state’s goals, the system will
self-modify and adapt. Once this change has occurred, the
nation state will redefine its goals and attempt to maintain the
new homeostasis.

ENCODED
NORMS AND

INTENT

Persistent mismatch
of performance
and goals

Homeostasis

Source: |[EP

The relationship between the nation state and other systems,
such as the biosphere and atmosphere, is key to the survival of
humanity. If these systems become incapacitated, then nations
are also weakened. Similarly, acknowledging the
interdependence between nation states and other systems
should fundamentally alter the way in which we handle these
complex relationships.

When applying systems thinking to nation states, it is important
not to overcomplicate the analysis. What is essential is to view
the system as a set of relationships rather than a set of events
and to understand the most important feedback loops. Positive
Peace provides a framework through which we can understand
and approach systemic change, moving from simple causality
to holistic action.
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POSITIVEPEACEASA

Positive Peace provides a process of change that explains the functioning

(£
MISSION

To help create a world
that is more peaceful
and fulfilling for the

on the planet

—

STATEMENT

Positive Peace
creates the optimal
environment for
human potential to
flourish

-

The ‘process of change’ framework is a tool that shows the logical steps from the inputs behind a
policy or program to the outputs and outcomes that are expected to result.

majority of the people

Positive Peace consists of eight Pillars that have been
empirically derived. It describes the major factors that
govern change within a society. These factors operate
inter-dependently, mutually affecting each other,
therefore making it difficult to understand the true
cause of any event. Systems thinking provides a
model to explain the interactions and changes within
the system. This means that more emphasis is placed
on the relationships and flows within the system than
a single event, such as a terrorist attack or the
election of a controversial leader. Positive Peace
describes social systems - either a country, nation or
society. These types of systems are characterized by
the same change processes, with increasing levels of
complexity from the community to the country.

When programs or policies achieve measurable
improvements in the Pillars of Positive Peace, these
achievements catalyze a number of dynamics.
Immediate program outputs can help to raise people’s
standard of living, improve information flows and can
build trust and confidence. Other programs can help
to resolve immediate grievances, thereby reducing
the amount of conflict in society. If momentum is
maintained, these successes can reinforce one
another and set the stage for further progress. In
other words, because of the systems dynamics,
changes feed on each other, creating a virtuous cycle
of cascading improvements. The opposite is also true.
If Positive Peace starts to decay, then a new
reinforcing set of dynamics is created, leading to a



PROCESS OF CHANGE

of a nation or society and why highly peaceful societies thrive.

.................................................................................................................................

Although it is usually applied to specific activities and interventions, the learnings from
IEP’s Positive Peace research can be represented in the same way.
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The diagram above presents IEP’s most up-to-date
understanding of how increasing levels of Positive
Peace creates the optimal environment for human
potential to flourish and leads to societies free from
violence. Interventions to improve Positive Peace can
be implemented by governments, businesses, civil

vicious cycle of lower well-being, a weaker economy, ,
society organizations, or groups of young people or

less transparency and higher corruption.

As successes build upon one another, the system
moves to a more peaceful equilibrium. Feedback
loops help the system ‘reset,” so its homeostasis is at
a higher level of peace and well-being. The system
will persistently return to homeostasis through
feedback loops, which is why building Positive
Peace requires a number of sustained interventions.
Positive Peace works slowly over time. Radical
changes to systems are likely to break the system,
therefore change is more like continually nudging
the system in the right direction. The most effective
systemic change is widespread and incremental.

volunteers, as has been the case in IEP’s Positive
Peace workshops. Outputs are the measurable things
that the programs produce, such as a 30 per cent
increase in school attendance and the outcomes are
the social changes that result, e.g., improved High
Levels of Human Capital in the community.
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Positive Peace Index,
Results & Trends

Key Findings

More countries improved in Positive Peace,
than deteriorated, with 128 countries showing
improvement and 35 countries showing
deteriorations, since 2009.

These improvements were mainly driven by
Free-Flow of Information, Sound Business
Environment and High Levels of Human Capital

Positive Peace improved 2.6 per cent
globally in the past decade. This is driven by
improvements in seven of the eight Pillars of
Peace since 2009.

Eight out of the nine world regions improved in
Positive Peace from 2009 to 2018, with North
America being the only exception.

Russia and Eurasia, Asia-Pacific, and South Asia
had the largest regional improvements, with all
countries improving in Russia and Eurasia and
South Asia.

Improvements in the PPl are mainly due to
improvements in the Structures domain of the
PPI, while the Infrastructure domain was steady
and the Attitudes domain deteriorated.

The Attitudes domain deteriorated by four

per cent reflecting increased polarisation of
views on political and economic administration
matters as well as a deterioration in the quality
of information disseminated to the public.

The largest improvements in Positive Peace
occurred in Georgia, Belarus, Cote d'lvoire,

Armenia and Saudi Arabia. However, these

countries began from low levels of Positive
Peace in 2009.

The largest deteriorations in Positive Peace
occurred in Syria, Libya, Yemen, Venezuela and
Brazil.

The PPl measures Positive Peace in 163 countries, covering
99.6 per cent of the world’s population. The PPl is the only
known global, quantitative approach to defining and
measuring Positive Peace. This body of work provides an
actionable platform for development and improvements in
peace. It can also help to improve social factors,
governance and economic development. This body of work
provides the foundation for researchers to deepen their
understanding of the empirical relationships between
peace and development. It stands as one of the few holistic
and empirical studies to identify the positive factors that
create and sustain peaceful societies.

Positive Peace provides a theory of change towards an optimal
environment for human potential to flourish. This is important
because it provides a framework to guide policy towards higher
levels of peace and happiness, robust economies, and societies
that are resilient and more adaptable to change.

IEP takes a systems approach to peace, drawing on recent body of
research. In order to construct the PPI, IEP analysed over 24,700
different datasets, indices and attitudinal surveys in conjunction
with current thinking about the drivers of violent conflict,
resilience and peacefulness. The result is an eight-part taxonomy
of the factors associated with peaceful societies. These eight
domains, or Pillars of Positive Peace, were derived from the
datasets that had the strongest correlation with internal
peacefulness as measured by the Global Peace Index, an index
that defines peace as “absence of violence or the fear of violence”
The PPI measures the eight Pillars using three indicators for
each. The indicators represent the best available globally
comparable data with the strongest statistically significant
relationship to levels of peace within a country. The 24 indicators
that make up the PPI are listed in Table 1.1.

POSITIVE PEACE REPORT 2019 | 23



TABLE 11

Indicators in the Positive Peace Index

The following 24 indicators have been selected in the Positive Peace Index to show the strongest relationships with the absence of
violence and the absence of fear of violence.

Pillar

Acceptance of
the Rights of
Others

Equitable
Distribution of
Resources

Free Flow of
Information

Good Relations
with Neighbours

High Levels of
Human Capital

Domain

Structures

Attitudes

Attitudes

Structures

Structures

Structures

Attitudes

Attitudes

Structures

Attitudes

Structures

Structures

Structures

Structures

Structures

Indicator

Gender Inequality
Index (GlI)

Group Grievance

Exclusion by Socio-
Economic Group

Inequality-adjusted
life expectancy index

Poverty headcount
ratio at $5.50 a day
(2011 PPP) (% of
population)

Equal distribution of
resources index

Freedom of the Press

Quality of
Information

Individuals using
the Internet (% of
population)

Hostility to
foreigners/private
property

International tourism,
number of arrivals
(per 100,000)

The extent of
regional integration

Share of youth not
in employment,
education or training
(NEET) (%)

Researchers in R&D
(per million people)

Healthy life
expectancy (HALE) at
birth (years)

Description

The Gender Inequality Index (Gll) reflects women'’s
disadvantage in three ways: reproductive health,
empowerment and the labour market.

The Group Grievance Indicator focuses on divisions
and schisms between different groups in society,
particularly divisions based on social or political
characteristics, and their role in access to services or
resources, and inclusion in the political process.

Exclusion involves denying individuals access to
services or participation in governed spaces based on
their identity or belonging to a particular group.

Life expectancy for the whole population correcting
for changes in income levels. Lower income brackets
tend to have shorter life expectancy. A change in
inequality may lead to a change in the overall life
expectancy even if the life expectancy for each
individual income bracket has not changed.

Poverty headcount ratio at $5.50 a day is the
percentage of the population living on less than $5.50
a day at 2011 international prices.

This component measures the equity to which
tangible and intangible resources are distributed in

society.

A composite measure of the degree of print,
broadcast and internet freedom.

A measurement of how often governments
disseminate false or misleading information.

Internet users are individuals who have used the
Internet from any location in the last three months.
The Internet can be used via a computer, mobile
phone, personal digital assistant, games machine,

digital TV etc.

Intensity of antagonistic attitudes towards foreigners
or property held by foreigners.

Number of tourists who travel to a country, staying for
at least one night, other than that in which they have

their usual residence.

A qualitative measure reflecting the level of regional
integration as measured by a country’s membership
of regional trade alliances.

Proportion of people between 15 and 24 years of age
that are not employed, and are not in education or

training.

The number of researchers engaged in Research &
Development (R&D), expressed as per one million

population.

Average number of years that a newborn can expect

to live in full health.

POSITIVE PEACE REPORT 2019 | 24

Source

United Nations
Development
Programme

Fragile States Index

Varieties of Democracy
(V-Dem)

United Nations
Development
Programme

World Bank

Varieties of Democracy
(V-Dem)

Freedom House

Varieties of Democracy
(V-Dem)

International
Telecommunication
Union

The Economist
Intelligence Unit

World Tourism
Organization

The Economist
Intelligence Unit

International Labour
Organization

UNESCO

World Health
Organisation

Correlation
coefficient
(to the GPI)

0.65

0.65

0.73

0.59

0.52

0.73

0.58

0.59

0.59

0.68

0.39

0.6

0.54

0.61



Control of Corruption captures perceptions of the

Institutions  Control of Corruption extent to which public power is exercised for private ~ World Bank 0.77
gain.
Low Levels of Measures the fragmentation of ruling elites and state
Corruption Attitudes Factionalized Elites institutions along ethnic, class, clan, racial or religious Fragile States Index 0.72
lines.

Irregular payments Measuring the prevalence undocumented extra

Institutions and bribes payments or bribes by firms. World Economic Forum 0.70

Measures a country’s entrepreneurial environment,

Structures Business its business infrastructure, barriers to innovation, and Legatum Institute 0.70
Environment P
labour market flexibility.
Sou.nd Structures GDP per capita GI_JP per capita is gross domestic product divided by World Bank 061
Business (current US$) midyear population.
Environment
Assesses countries in regards to economic
Structures Prosperity Index development, business environment, governance, Heritage Foundation 081
Score education, health, safety and security, personal
freedoms, social capital and natural environment.
- Measures whether the electoral process, civil liberties, .
T Political Democracy o L e The Economist
Institutions functioning of government, political participation and - . 0.64
Index Intelligence Unit
culture support secular democracy.
Government Effectiveness captures perceptions of
G the quality of public services, the quality of the civil
overnment - N
A . service and the degree of its independence from
Institutions  Effectiveness: o ; t h World Bank 0.78
Well- Estimate political pressures, the quality of policy formulation
Functioning and implementation, and the credibility of the
Government government's commitment to such policies.
Rule of Law captures perceptions of the extent
to which agents have confidence in and abide by
Institutions  Rule of Law: Estimate the rules of society, and in particular the quality of World Bank 0.81

contract enforcement, property rights, the police,
and the courts, as well as the likelihood of crime and
violence.
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2019

POSITIVE
PEACE
INDEX

A SNAPSHOT OF THE GLOBAL
LEVELS OF POSITIVE PEACE

THE STATE OF POSITIVE PEACE

Very high High
I
1 2.39
RANK COUNTRY

1 @ Norway

2 @ Finland

3 @ Switzerland

3 @ Sweden

5 @ Denmark

6 @® Iceland

7 @ Netherlands

8 @ Ireland

9 @ New Zealand

10 @ Canada

1 @ Germany

12 @ Austria

13 @ Australia

14 @ Belgium

14 @ Singapore

16 @ France

17 @ Japan

18 @ Portugal

19 @ United Kingdom

20 @ Slovenia

21 @ Estonia

22 @ Spain

23 @ Czechia

24 @ SouthKorea

25 @ Lithuania

26 @ United States

27 @ italy

28 @® Cyprus

Medium

3.27

SCORE

117
1.21
1.23
1.23
1.26
1.28
1.29
1.34
1.4
1.41
1.42
1.47
1.51
1.53
1.53
1.55
1.56
1.57
1.59
1.63
1.69
177
179
1.83
1.84
1.85
1.96
2.01

Low

3.69

RANK

28
30
31
32
33
34
35
36
37
37
39
40
M
42
43
44
45
46
a7
a7
49
50
50
52
53
54
55
56

Not included

COUNTRY

Israel
Uruguay
Latvia

Taiwan
Poland
Slovakia
Chile
Costa Rica
Greece
Qatar
Hungary
Mauritius
Croatia
Bulgaria
Malaysia
Romania
Jamaica
Montenegro
Oman
Panama
Argentina
Kuwait
Albania
Botswana
Georgia
Serbia
Macedonia

United Arab Emirates

SCORE

2.01
2.02
2.03
2.06
2.09
21
2M
213
218
218
2.2
2.24
2.26
2.29
2.36
2.37
2.55
2.56
2.6
2.6
2.61
2.66
2.66
2.68
2.69
27
27
273
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RANK

58
59
60
61
62
63
64
65
66
67
68
68
70
70
72
72
74
74
74
77
78
79
80
81
82
83
83

S

COUNTRY

Trinidad & Tobago
Belarus

Bahrain

Bhutan

Saudi Arabia
Tunisia

Namibia

Jordan

Bosnia & Herzegovina
China

Mexico

Armenia
Kazakhstan
Morocco

Moldova

Cuba

Peru

Brazil

Ghana

Mongolia
Thailand
Dominican Republic
Russia

Colombia
Vietnam

Ecuador
Indonesia

Ukraine

SCORE

274
276
277
279
2.81

2.82
2.87
2.92
2.94
2.96

3.01
3.01
3.03
3.03
3.04
3.04
3.05
3.05
3.05
3.06
3.08
3.09
31
3M
313
315
315



103
103
106
107
108
109
110
m
1n2

COUNTRY

South Africa
Sri Lanka
Palestinian Territories
Turkey
Senegal
Guyana

El Salvador
India
Nicaragua
Lebanon
Rwanda
Gabon
Kyrgyzstan
Lesotho
Azerbaijan
Paraguay
Tanzania
Bolivia
Benin
Algeria
Honduras
Philippines
Swaziland
Gambia
Burkina Faso
Guatemala
Uzbekistan
Malawi

SCORE

315
318
318
3.2
3.22
3.23
3.23
3.25
3.27
3.28
3.28
3.34
3.34
3.36
3.37
3.37
3.37
3.38
3.39
3.39
3.39
34
3.42
3.46
3.48
3.49
3.52
3.54

RANK

13
n4
115
15
nz
n7
1n9
120
120
120
123
124
125
125
127
128
129
130
131
132
132
132
135
135
137
138
138
138

COUNTRY

Zambia
Djibouti

Iran

Uganda
Cambodia
Timor-Leste
Kenya

Cote d’lvoire
Egypt

Nepal
Mozambique
Laos
Madagascar
Togo

Sierra Leone
Liberia
Bangladesh
Ethiopia
Myanmar (Burma)
Libya

Papua New Guinea
Venezuela
Mali
Turkmenistan
Tajikistan
Kosovo

Niger
Pakistan

SCORE

3.56
3.57
3.58
3.58
3.59
3.59
3.6
3.63
3.63
3.63
3.64
3.67
3.69
3.69
37
3.7
3.73
3.75
3.77
3.78
3.78
3.78
3.81
3.81
3.84
3.87
3.87
3.87
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154

157
157
159
160
161
162
163

COUNTRY

Cameroon

North Korea
Nigeria

Congo - Brazzaville
Angola

Haiti

Mauritania

Iraq

Burundi

Guinea
Zimbabwe
Guinea-Bissau
Equatorial Guinea
Afghanistan
Sudan

Syria

Congo - Kinshasa
Eritrea

Chad

Central African Republic

South Sudan
Yemen
Somalia

SCORE

3.89
3.89
3.9
3.93
3.99
4

4
4.01
4.03
4.04
4.04
4.15
4.21
4.25
4.25
4.25
4.28
4.28
4.33
4.47
4.53
4.61
4.65



GLOBAL TRENDS
IN POSITIVE PEACE

The global score for the PPl improved by 2.6 per cent since 2009, with 128 countries improving and 35 countries
deteriorating. The score is calculated by taking the average score for the 163 countries included in the index.

Figure 1.1 highlights the global trend in Positive Peace. Changes in Positive Peace generally occur slowly and may take many
years for the benefits to show because institution building and changes in social norms are long-term processes. As such,
global changes in the PPI Pillars happen relatively slowly, and even slight changes in global Positive Peace can be

considered important.

FIGURE 1.1

Cumulative improvement in Positive Peace from 2009

By 2018, the global average Positive Peace score had improved by 2.6 per cent since 2009.
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Source: [EP

Changes in attitudes, institutions
and structures

Although the progression of Positive Peace seems to be uniform
from year to year, the changes for each of the three categories
vary considerably. While structures have been improving each
year and have improved by seven per cent since 2009, attitudes
have deteriorated each year to be 3.9 per cent worse over the
decade.

Table 1.1 broadly classifies the 24 indicators in the PPI into one
of these three domains using the following typology:

o Attitudes if they measure social views, tensions or
perceptions.

o Institutions if they are directly measuring institutional
operations.

o Structures if they are embedded in the framework of society,
such as poverty and equality, or are the result of aggregate
activity, such as GDP.

2014 2015 2016 2017 2018

Using this classification process, Figure 1.2 shows that the
improvement in the PPI since 2009 is largely driven by
structural improvements. GDP per capita, gender equality and
poverty have generally improved over time. Globally,
institutional functioning has remained largely constant over the
same period, except for some fluctuations during international
financial crises. However, the attitudinal indicators have been
deteriorating over the same period. The indicators to show the
biggest deteriorations are quality of information, factionalised
elites and hostility to foreigners/private property.

128 countries showed
improvement and 35
countries showed
deteriorations, since 2009
|
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FIGURE 1.2
Changes in the attitudes, institutions and structures of Positive Peace, 2009-2018

The improvement in the PPl since 2009 was largely driven by structural improvements. Institutional functioning has remained
broadly the same over the period while attitudes have deteriorated.
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FIGURE 1.3

Changes in the Positive Peace
Pillars

Figure 1.3 shows the percentage change from 2009 to 2018 for
all eight Pillars of Positive Peace. These scores reflect gradual
changes within complex social systems and typically do not
fluctuate drastically year to year. As such, since 2009, the
average Pillar score has changed by just 2.6 per cent, and no
Pillar score has changed by more than eight per cent. The
slow-moving nature of Positive Peace calls for long-term
planning and sustained investment in improving the Pillars.

The individual indicators change more quickly, as highlighted in
Figure 1.3.

Because Positive Peace works as a system where each factor
affects the others, it is important to be aware of which indicators
tend to change quickly or slowly. For example, the average score
for the access to internet indicator has improved by 27 per cent
since 2009, indicating a rapid increase in access to information.
At the other end of the spectrum, the use of disinformation by
governments - the quality of information indicator - has
deteriorated with the access to technology, and as such, the PPI
score for this indicator has shown a deterioration of 10.4 per
cent over the period (Figure 1.4).

The factionalised elites indicator, a component of the Low Levels
of Corruption Pillar, measures “the fragmentation of state
institutions along ethnic, class, clan, racial or religious lines,”
deteriorating by 7.8 per cent.

Changes in the Pillars of Positive Peace,
2009-2018
Seven of the eight Pillars have improved since 2009, with Low

Levels of Corruption showing a 1.9 per cent deterioration over
the period.

Free Flow of
Information

Sound Business
Environment

Equitable Distribution
of Resources

High Levels of
Human Capital

PPI Overall Score

Good Relations with
Neighbours

Acceptance of the
Rights of Others

H Improvement
H Deterioration

Well-Functioning
Government

Low Levels of
Corruption

0.00% 2.00% 4.00% 6.00%

PERCENTAGE CHANGE

Source: I[EP
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FIGURE 1.4

Percentage change in PPl indicators, 2009-2018

The Individuals using the Internet indicator recorded the largest improvement, while the Freedom of the Press Index and

Factionalised Elites indicators recorded the largest deteriorations.

Individuals using the Internet (% of population)

Inequality-adjusted life expectancy index

Business Environment

Healthy life expectancy (HALE) at birth (years)
International tourism, number of arrivals (per 100,000)
Gender Inequality

Prosperity Index Score

Poverty headcount ratio at $5.50 a day (2011 PPP) (% of population)
GDP per capita (current US$)

The extent of regional integration

Researchers in R&D (per million people)

Irregular payments and bribes

Rule of Law

Government Effectiveness

Control of Corruption

Exclusion by Socio-Economic Group

Share of youth not in employment, education or training (NEET) (%)
Political Democracy Index

Group Grievance

Freedom of the Press

Equal distribution of resources index

Hostility to foreigners/private property

Factionalized Elites

Quality of Information

Source: IEP

The only region in the world to deteriorate in the ten years to
2018 was North America, which fell by 4.9 per cent (Figure 1.5).
This region consists of only two countries Canada and the US.
All the other eight regions improved. The deterioration in North
America was mainly driven by the US, although Canada did also
deteriorate.

The largest improvements occurred in Russia and Eurasia,
Asia-Pacific, and South Asia, at 6.7 per cent, 4.3 per cent and 3.8
per cent respectively.

Russia and Eurasia showed the largest regional gains,
improving by 6.9 per cent. All 12 countries from this region
covered in the analysis improved in Positive Peace. In addition,
all eight Pillars improved. The largest improvements were:

» Free Flow of Information experienced the largest
improvement, improving by more than 13 per cent, largely
driven by increases to internet access.

* Good Relations with Neighbours improved by 17 per cent due
to significant increases in tourism to the region over the past
decade.

*  Sound Business Environment also improved by 9.9 per cent,
as all three indicators - Business Environment, GDP per
capita and the Prosperity Index - recorded gains over the
period.

The most notable negative result was a deterioration in the
region’s group grievance rating, which is one of the indicators in
Acceptance of the Rights of Others Pillar. It deteriorated in four
countries over the past decade.

South Asia recorded improvements in seven of the eight Pillars,

B Improvement
H Deterioration

0.0% 10.0% 20.0%
PERCENTAGE CHANGE

with the regions score improving by 3.8 per cent. Good Relations
with Neighbours, the one Pillar that did not improve,
experienced a minor deterioration of less than two per cent.
Sound Business Environment was the best performing Pillar,
improving by 7.4 per cent, which was mainly due to a 14.8 per
cent improvement in the region’s business environment score.

FIGURE 1.5
Percentage change in average regional scores,
2009-2018

North America is the only region that did not improve in
Positive Peace between 2009 and 2018, driven by a
deterioration in Positive Peace in the United States.

Russia and Eurasia
Asia-Pacific
South Asia

South America

Central America
and the Caribbean

Europe
H Improvement

Sub-Saharan Africa H Deterioration

MENA

North America

0% 2% 4% 6%
PERCENTAGE CHANGE

Source: IEP
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The region also improved by 5.9 per cent in its equitable
distribution of resources score, based on significant reductions
in poverty and inequality adjusted life expectancy.* This is a
significant accomplishment given the fact that South Asia has
historically grappled with socioeconomic stratification.

North America’s overall Positive Peace score has deteriorated
by four per cent since 2009. Although Canada still demonstrates
stronger levels of Positive Peace than the United States, both
countries experienced a deterioration. The Low Levels of
Corruption, Free Flow of Information, and Acceptance of the
Rights of Others Pillars showed the region’s largest
deteriorations - each by more than 11 per cent since 2009. North
America’s scores for the factionalised elites and quality of
information indicators deteriorated by more than 54 per cent
each, reflecting increased political polarisation, especially in the
US. As discussed in Section 3 of this report, simultaneous
deteriorations in Low Levels of Corruption and Acceptance of the
Rights of Others can be precursors to further systemic issues.
While the US is more at risk than Canada, both countries
deteriorated in these domains.

The Middle East and North Africa (MENA) has seen a slight
one per cent improvement in Positive Peace since 2009. Similar
to North America, MENA experienced a smaller, but still notable
6.8 per cent deterioration in Low Levels of Corruption. The
region’s Well-Functioning Government score has deteriorated by
three per cent as well, pulled down by weaker administrative
effectiveness as government resources are diverted to address
ongoing armed conflicts in the region. The deterioration in these
two Pillars have been partly offset by improvements in Free Flow
of Information, which improved by more than ten per cent.

Improvement in the MENA region’s Free Flow of Information
stems from a 36.8 per cent improvement in the region’s score for
the access to internet indicator. The region’s score for the gender
inequality indicator has improved by 10.6 per cent, although off
a low base. The combination of improvements and
deteriorations resulted in only a slight improvement overall.

The PPI for the Asia-Pacific region improved by 4.3 per cent.
All Pillars improved with the exception of Good Relation with
Neighbours, which posted a small deterioration. The Pillars with
the largest improvements were Sound Business Environment
and Free Flow of Information, reflecting the benign economic
performance of the area.

Positive Peace improved in South America over the past
decade, with the region’s PPI improving by three per cent. The
region posted an 11 per cent improvement in the Free Flow of
Information Pillar of Positive Peace since 2009, because of
greater access to information technology. South America also
recorded a ten per cent improvement in the Sound Business
Environment Pillar over the past decade. This follows improved
economic prosperity enjoyed by many countries in the region
since the period of economic turmoil of the late 1990s and early
2000s. High Levels of Human Capital and Acceptance of the
Rights of Others also improved considerably in the region. In
contrast, corruption worsened in the region, with the Low Levels
of Corruption Pillar deteriorating by over two per cent since
2009.

Sub-Saharan Africa recorded higher levels of Positive Peace

over the past decade. The region’s PPI improved by two per cent
since 2009. Key contributors were greater Free Flow of
Information and Equitable Distribution of Resources. Sound
Business Environment also posted substantial gains. Low Levels
of Corruption and Well-Functioning Government were the only
Pillars to record deteriorations in the region.

The PPI for Central America and the Caribbean improved by
2.8 per cent since 2009. This result reflected substantial
improvement in the Sound Business Environment and High
Levels of Human Capital Pillars. The Low Levels of Corruption
was the only Pillar to record a deterioration over the past
decade.

Europe’s PPI improved by 2.4 per cent over the past decade.
There were substantial improvements in the Sound Business
Environment, High Levels of Human Capital and Good Relations
with Neighbours Pillars. A more detailed discussion on Europe
can be found at the end of this section.

Results by income and
government type

A country’s wealth can both affect and be affected by progress in
Positive Peace. Figure 1.6 shows that high-income countries have
the highest level of Positive Peace on average. Positive Peace is
statistically linked to higher per capita income because it
underpins an environment that creates broader social and
economic development.

This section uses the World Bank classification of income type,
which groups countries into four tiers of per capita gross
national income (GNI): high income; upper-middle income;
lower-middle income; and low income. High-income countries
tend to be the most peaceful and low-income countries tend to
be the least peaceful.

The 30 countries at the top of the PPI are all high-income,
illustrating a recognisable correlation between Positive Peace
and economic prosperity. Positive Peace can often act as a driver
of economic prosperity while economic prosperity also acts as a
driver of peace, highlighting how societies develop systemically
through continuous feedback loops.

Consider the relationship between three Pillars High Levels of
Human Capital, Well-Functioning Government and a Sound
Business Environment. High Levels of Human Capital and a
Sound Business Environment bolster a country’s economy, while
Well-Functioning Government will ensure law and order, provide
stability and respond to the needs of its citizens - factors that
further contribute to economic success. Prosperity leads to more
funding for endeavours that reinforce the Positive Peace Pillars,
such as educational services, unemployment programs and
health services. Under the right circumstances, Positive Peace
and economics can interact in a virtuous cycle, with
improvements in one driving improvements in the other.

Conversely, it can be difficult to promote Positive Peace without
sufficient resources or aid. Countries with some of the lowest
levels of Positive Peace often lack the funds necessary to
improve their situations. Furthermore, once a country enters a
period of conflict, it becomes more challenging and costly to
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rebuild the Pillars. Yet peacebuilding and peacekeeping
spending account for a mere two per cent of the total global cost
of conflict. More data on the relationship between peace and
economics can be found in IEP’s latest report on the Economic
Value of Peace.

Government type has a relationship with Positive Peace as well,
as shown in Figure 1.7. Globally, there are 24 full democracies, 51
flawed democracies, 33 hybrid regimes and 51 authoritarian
regimes. Indicators of democracy do not measure the
transparency and representativeness of elections directly, but
rather nations’ democratic structures such as separation of
power, effectiveness of courts, and others. Full democracies tend
to score better on the PPI, while authoritarian regimes record
relatively poorer scores. These results reflect the important role
that social and governmental structures play in social
development.

FIGURE 1.6
Positive Peace by income group, 2018

High income countries have the highest levels of Positive
Peace.
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It is important to note that there are exceptions to this trend. A
number of authoritarian regimes, flawed and hybrid regimes
score well in Positive Peace. Only two authoritarian regimes are
in the top 50 countries on Positive Peace, while the top ten
countries are all full democracies, evidencing the strong link
between Positive Peace and democracy.

High levels of democracy positively affect a variety of other
Positive Peace factors. When a government is responsive to the
needs and wishes of its citizens, it is more capable of supporting
a Sound Business Environment, more open to the Free Flow of
Information, more likely to promote High Levels of Human
Capital and so forth. Statistically, the correlation between
Well-Functioning Government and the PPI overall score is very
high.

FIGURE 1.7
Positive Peace by government type, 2018

Full democracies have the highest levels of Positive Peace, as
measured by the PPI.
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The Attitudes domain
deteriorated by four per cent
reflecting deteriorations in

the quality of information,
factionalised elites and hostility
to foreigners/private property.
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RISERS & FALLERS IN
POSITIVE PEACE

FIGURE 1.8

Largest changes in Positive Peace, 2009-2018

Georgia and Cote d'lvoire recorded the largest improvements in Positive Peace, while Syria recorded the largest decline.

Georgia

Cote d’lvoire

Belarus

Armenia

Saudi Arabia
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<«— Improvement

Source: I[EP
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The majority of countries in the PPI - 128 out of 163 countries, or almost 79 per cent - demonstrated an improvement in
Positive Peace from 2009 to 2018. However, this was mainly brought about by improvements in the Structures domain.
When looking at Attitudes domain, only one-third of the countries improved. The countries that experienced the greatest
shifts in PPl scores, either positively or negatively, were spread across many regions, income groups and initial levels of

Positive Peace.

Progress in Positive Peace materialises slowly, in large part
because it supports resilience, or the ability to maintain stability
in the face of changes and shocks. Countries may show little
change in a single year, therefore looking at progress over
several years can be more indicative of trends and momentum.
This is important as momentum tends to be self-perpetuating.
This section presents the countries that have demonstrated the
largest changes, positively or negatively, since 2005. Note that a
reduction in score indicates an improvement in Positive Peace.

The countries that experienced the largest improvements in PPI
scores between 2005 and 2018 were Georgia, Belarus, Cote

d'Ivoire, Armenia and Saudi Arabia and Belarus, each improving

by at least 11 per cent (Figure 1.8). Three of the most improved
countries are from Russia and Eurasia, one is from sub-Saharan
Africa and one from MENA.

Syria, Libya, Yemen, Venezuela and Brazil are the countries with
the largest deteriorations. Three of the largest deteriorating
countries are from MENA, the remaining two are from South
America and three of the changes were driven by conflict.

POSITIVE PEACE REPORT 2019 | 33



FIVE LARGEST IMPROVEMENTS IN POSITIVE PEACE

Georgia

CHANGE IN OVERALL CHANGE IN RANK,

SCORE, 2009-2018: 2009-2018:
-0.53 +24
to 2.70 from 3.23 to 54 from 78

Largest changes in Positive Peace in Georgia

Valuein Valuein

Pillar Indicator 2009 2018
Good Relations International tourism, number of 361 1
with Neighbours arrivals (per 100,000) .

Good Relations . . .

with Neighbours The extent of regional integration 4 2
Free Flow of Ind|V|dL{aIs using the Internet (% of 214 241
Information population)

Acceptance of the  Exclusion by Socio-Economic 167 168
Rights of Others Group : :
Low Lev.els of Factionalised Elites 4.51 4.6
Corruption

Free F'OW of Quality of Information 2.28 3.09
Information

Georgia achieved a 16.4 per cent improvement in Positive Peace
from 2009 to 2018, propelling it into the top third of the PPI
rankings. Improvements were largely driven by Good Relations
with Neighbours and Free Flow of Information Pillars. However,
Acceptance of the Rights of Others has deteriorated 8.5 per cent
mainly because of persistent jihadism activity and a resurgence
of far-right extremism.®

Indicators in the Attitudes domain changed little for Georgia
over the past decade, contrasting to a 26 per cent improvement
for indicators in the Structures domain and a 17 per cent
improvement for indicators in the Institutions domain.

At the intersection of Europe and Eurasia, Georgia has recently
been a site of geopolitical conflict. Georgia fought a five-day war
with Russia in 2008 over the disputed territories of Abkhazia
South Ossetia. Despite a history of regional tensions, Georgia
has boosted its Positive Peace rankings by substantially
improving in Good Relations with Neighbours. The number of
visitors arriving in Georgia has risen dramatically. In 2017, the
Georgian National Tourism Administration reported a record
number of 7.9 million international traveller trips, representing
an annual growth of 17.6 per cent. Of all the country’s visitors,
78.5 per cent were from the neighbouring countries of
Azerbaijan, Armenia, Russia and Turkey.”

These rising figures complement Georgia’s improved score in
regional integration. Over the past decade, the former Soviet
nation has cultivated a strong trade relationship with China,
established the EU-Georgia Association Agreement, joined the
EU’s Deep and Comprehensive Free Trade Area and committed
itself to the NATO Response Force.? However, Georgia’s relations

Trend in the PPl score, Georgia
2009-2018

Change Positive Peace improved by 16.4 per cent since 2009.
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with neighbouring Russia remain complicated in the aftermath
of the armed conflict in 2008, partly due to Russia’s continued
occupation of Abkhazia and South Ossetia.’

Georgia’s internet use has also improved its Positive Peace score.
Internet freedom and access in the country has steadily
improved.' The country’s third largest indicator improvement
was in individuals using the Internet (% of population).

Improved internet access can yield improvements across Pillars.
E-Procurement became widespread in Georgia in 2015 as part of
a partnership with the World Bank. It is considered one of the
most important technological improvements the country has
made in decades, resulting in increased transparency within
government and a boost in efficiency for the Georgian business
sector."

Deteriorations in some Positive Peace Pillars within Georgia,
though lesser in magnitude than improvements, have had a
negative impact on its score. The quality of information
indicator deteriorated 35 per cent from 2009 to 2018, indicating
that government use of disinformation has increased.
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FIVE LARGEST IMPROVEMENTS IN POSITIVE PEACE

Belarus

CHANGE IN OVERALL CHANGE IN RANK,

SCORE, 2009-2018: 2009-2018:
-043 | +18
to 2.76 from 3.19 to 58 from 76

Largest changes in Positive Peace in Belarus

Valuein Valuein

Pillar Indicator

2009 2018

Free Flow of Individuals using the Internet
A o . 3.83 1.81

Information (% of population)
Good Relations with International tourism, number of 1.97 1
Neighbours arrivals (per 100,000) .
Good Relations with . . .
Neighbours The extent of regional integration 4 2
Low Levels of Factionalised Elites 416 4.24
Corruption
Free Flow of Quality of Information 2.46 279

Belarus improved its Positive Peace score by 13.5 per cent from
2009 to 2018. This improvement occurred across all eight
Pillars. The largest improvement was in Good Relations with
Neighbours, followed by Sound Business Environment.

The Attitudes domain was broadly unchanged for Belarus over
the past decade, with its PPI improvement driven by a 27 per
cent improvement in the Structures domain. Institutions also
improved, albeit by a smaller proportion - seven per cent.

Belarus has developed its foreign relations over the past decade,
driving improvements in its regional integration. The country
borders the European Union, but is not a member of either the
EU or the Council of Europe. The EU and Belarus have a history
of political and economic tensions.!? However, given the violent
conflict in neighbouring Ukraine, growing regional tensions and
a struggling domestic economy, Belarus has sought closer
relations with its European neighbours in recent years. In 2009,
Belarus was admitted into the European Neighbourhood Policy,
which seeks to build closer ties between the EU and its eastern
and southern neighbours.” In 2016, the EU and the United
States lifted all economic sanctions against Belarus on the
condition of continuing human rights improvements.* Belarus
has also enjoyed amiable relations with Russia, the country’s
largest economic partner. The two countries are culturally
connected, with 70 per cent of Belarussians speaking Russian.”

According to the Legatum Institute, Belarus is ranked 90" in the
world in terms of its business environment, a 30 per cent
improvement over the last decade. When the EU lifted economic
restrictions against Belarus in 2016, it also initiated the

Trend in the PPl score, Belarus,
2009-2018

Change Positive Peace improved substantially since 2009.
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Strengthening Private Initiative Growth in Belarus (SPRING)
program, which aims to develop the Belarussian private sector
through economic stimulus and business consultancy.! Belarus
became a founding signatory of the Eurasian Economic Union,
which allows free movement of goods, capital, services and
people between member states.”” Low economic inequality and
poverty have also strengthened the country’s business
environment. However, state control of most of the economy
and a developing legal system help explain why Belarus’s
business environment score is still relatively low.!®

Between 2005 and 2016, mobile phone subscriptions in Belarus
doubled from 4.1 million to more than 11.4 million, benefiting
the country’s Free Flow of Information.”® Since 2015, Belarussian
telecommunications companies have prioritised data
infrastructure, increasing mobile high-speed internet coverage
and accessibility.’ These improvements in Free Flow of
Information have been partially offset by deteriorations in the
quality of information indicator, which measures government
use of disinformation.

Although there have been large improvements in Belarus’
Positive Peace scores, there have also been some areas of
deterioration, including in the group grievances indicator. In
2017, Belarussian authorities arrested over 700 activists
including roughly 100 journalists, and both pro-Russian and
anti-Russian bloggers.”
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FIVE LARGEST IMPROVEMENTS IN POSITIVE PEACE

Coted'lvoire

CHANGE IN OVERALL
SCORE, 2009-2018:

-0.43

to 3.63 from 4.06

CHANGE IN RANK,
2009-2018:

+27

to 120 from 147

Largest changes in Positive Peace in Cote d'lvoire

Pillar Indicator 2009 2018
Good Relations Hostility to foreigners/private

- X 5 1.92
with Neighbours property
Free Flow of Individuals using the Internet (% of

X R 4.9 312

Information population)
Low Levels of .
Corruption Irregular payments and bribes 475 3.4
Acceptance of the  Exclusion by Socio-Economic
Rights of Others Group 296 3.24
Low Le\{els of Factionalised Elites 4.33 4.6
Corruption
High Levels of Share of youth not in employment, 21 217

Human Capital education or training (NEET) (%)

Cote d'Ivoire has improved its Positive Peace score by 10.6 per
cent since 2009, based on improvements in seven out of eight
Pillars. Although off a low base, improvement was continuous
until 2015, when the Low Levels of Corruption and Sound
Business Environment Pillars began to deteriorate.

The country recorded substantial improvements in the
Attitudes and Institutions domains over the decade, improving
by 16 per cent and 15 per cent respectively. The Structures
domain also improved, albeit at a milder pace of five per cent.

The country has recently endured two ethnic and racially
charged civil wars spanning from 2002 to 2007, and 2011 to
2012. Key to both conflicts were tensions between native-born
nationals of Cote d'Ivoire and the country’s large immigrant
population, mainly from Burkina Faso, Mali, Guinea and
Senegal. Before the escalation of violence, the immigrant
population was estimated to be up to 50 per cent of the total
population.??

The first civil war resulted in over 4,000 people Killed. At the
end of 2003, the number of internally displaced persons was
estimated to be between 700,000 and 1,000,000, or four to six
per cent of the population.?® The second civil war broke out
in 2011 following a disputed election between long-standing
Ivorian President Gbagbo and newly elected President
Alassane Ouattara.?* Though the post-electoral crisis lasted less
than a year, the resulting violence caused over 3,000 deaths.?®
Since 2011, the political situation in Cote d'Ivoire has become
more stable, though violent protests and strikes still arise
occasionally.?

The Economist Intelligence Unit estimates that hostility
towards foreigners has lessened substantially since the
cessation of violence. Access to internet has increased,
illustrating a trend towards modernisation and efficient
communication.”” The Ivorian government has also proactively
promoted internet “democratisation” through programs such

Valuein Valuein

Trend in the PPl score, Cote d’lvoire,
2009-2018

Change Positive Peace improved substantially since 2009,
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as “One Citizen, One Computer, One Internet Connection.”?®
In addition, more than a quarter of adults in Cote d'Ivoire
now use mobile money - the highest penetration rate in West
Africa and the fifth highest in the world.?

Cote d'Ivoire is also significantly investing in its Positive
Peace. In December 2015, the country adopted a National
Development Plan (NDP 2016-2020), a US$50 billion endeavor
with the following goals:

« Enhance governance and institutions

« Develop human capital and social welfare

« Diversify the economy

« Improve the standard of living

« Strengthen regional and international cooperation.*

The objectives of NDP 2016-2020 will be accomplished
through steps such as the modernisation and improvement
of public administration, better education and social services,
a healthier business climate, access to credit for small

and medium-sized businesses and major road and energy
infrastructure projects.*

However, Ivorian society still faces challenges to Positive
Peace. Cote d'Ivoire’s two civil wars led to an increase in
poverty and setbacks for education.???* Cote d'Ivoire also has
one of the world’s highest levels of gender inequality, ranked
171% on the United Nations Gender Equality Index in 2018.3
These issues have hindered some Pillars, partly offsetting other
developments in Positive Peace.

Although conditions for the press have improved since the
end of the first civil war, there have still been incidents of
police detaining both journalists and opposition supporters.*®
Another factor faced by Cote d'Ivoire is the provision of basic
services and security for refugee returnees.?® Between 2011 and
2016, over 260,000 Ivorian refugees have been repatriated to
Cote d’Ivoire from across Africa, Europe and Asia.*
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FIVE LARGEST IMPROVEMENTS IN POSITIVE PEACE

Armenia

CHANGE IN OVERALL CHANGE IN RANK,

SCORE, 2009-2018: 2009-2018:
-0.37 +26
to 3.01from 3.38 to 68 from 94

Largest changes in Positive Peace in Armenia

Valuein Valuein

Pillar Indicator 2009 2018
Good Relations Hostility to foreigners/private

. N 315 1.92
with Neighbours property
Free Flovy of Individuals using the Internet 434 201
Information (% of population)
Low Levels of Irregular payments and bribes 3.85 2.65
Corruption 9 pay : .
Equitable T
Distribution of fiqual distribution of resources 1.49 165

index

Resources
Low Levels of Factionalised Elites 362 3.84
Corruption
Well-Functioning Political Democracy Index 3.57 3.66

Government

Positive Peace in Armenia has improved significantly since 2009,
by 10.95 per cent, based on improvements in 20 out of 24
indicators. The Structures domain improved by 13 per cent and
Attitudes domain, by 10.8 per cent, while the Institutions
domain improved by eight per cent over the decade.

The largest domain improvements occurred in Free Flow of
Information, followed by Good Relations with Neighbours and
Low Levels of Corruption. However, results for the Low Levels of
Corruption Pillar were mixed. While the indicator score for
irregular payments and bribes improved significantly,
factionalisation amongst the countries elites has risen relative to
20009 levels.

The largest indicator improvement was in internet access, with
the score for the number of people using the internet improving
53.7 per cent since 2009. This, coupled with a 17.5 per cent
improvement in the quality of information resulted in the
subsequent overall improvement in the Free Flow of
Information. Freedom House reports that “there were no major
restrictions on press freedom during the 2018 parliamentary
election campaign,” and that independent media outlets provide
a diversity of perspectives.3®

The 2018 elections came amidst major political changes over the
course of recent years, including the adoption of a new
constitution in 2015 that established the country as a
parliamentary republic and reduced the powers of the
presidency. Some of the reforms were controversial; supporters
touted them as a step toward democracy, critics saw the new
rules as a means for the incumbent two-term president to
maintain power by transitioning to the prime ministership.*®

Trend in the PPl score, Armenia,
2009-2018
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Former President Serzh Sargsyan was appointed Prime Minister
after his term ended in April of 2018, but stepped down quickly
in the face of protests.*

Tourism in the country has been increasing, at the same time
that Armenia has strengthened its ties with the EU. Tourist
arrivals in the first quarter of 2018 were up 14 per cent over the
same period of the prior year,* contributing to the 39 per cent
improvement seen in the international tourism indicator from
2009 to 2018. Armenia’s score for the hostility to foreigners
indicator has also improved substantially since 2009, 25.6 per
cent. These two indicators lead the improvement in Good
Relations with Neighbours over the last decade. The third
indicator in this Pillar - regional integration - remains weak,
but may be poised for an upgrade in the near future. The
Comprehensive and Enhanced Partnership Agreement (CEPA)
signed between Armenia and the EU, which provides financial
assistance and trade opportunities for the country, is expected
to have a positive effect on both domestic and international
politics and policy.*?
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FIVE LARGEST IMPROVEMENTS IN POSITIVE PEACE

Saudi Arabia

CHANGE IN OVERALL
SCORE, 2009-2018:

-0.41

to 2.81from 3.17

CHANGE IN RANK,
2009-2018:

+9

to 61from 70

Largest changes in Positive Peace in Saudi Arabia

Pillar Indicator 2009 2018
Acceptance of the .
Rights of Others Gender Inequality 4.02 1.96
Free Flow of Individuals using the Internet

" ) i 3.37 1.48
Information (% of population)
Good Relations . . )
with Neighbours The extent of regional integration 3 2
Acceptance of the  Exclusion by Socio-Economic
Rights of Others Group 3.44 364
Low Levgls of Factionalised Elites 4.02 4.33
Corruption
Low Levels of :

Irregular payments and bribes 1.69 1.82

Corruption

Saudi Arabia has improved 11.4 per cent in Positive Peace since
2009, largely as a result of significant gains in gender equality,
although coming off a low base.

The Structures domain improved by almost 21 per cent over the
period, while the Institutions and Attitudes domains improved
by four per cent and 2.2 per cent, respectively.

In 2009, the country was ranked 145" out of 163 countries in
terms of gender inequality. However, over the course of the last
decade, Saudi Arabia has seen many positive reforms in this
area and is now ranked 61%.

In 2018, the Saudi PPI score deteriorated slightly on the back of
poorer scores for Equitable Distribution of Resources and
Acceptance of the Rights of Others. There were a number of
arbitrary or unlawful detentions and executions.*®

Many recent milestones comprise this improvement in gender
equality. A 2011 ruling allowed women to vote and run in
municipal elections and a 2012 decision by King Abdullah
permitted female athletes to participate in the Olympics.** In
2013, 30 women were named to the previously all-male Shura
Consultative Council, and in 2015, 20 women were elected to
municipal positions in local elections. The ban on women
driving unaccompanied was lifted in 2018.* In August 2019, new
laws allowed any citizen to apply for a passport and travel freely,
including women. Other changes allow women to register
marriage, divorce or a child's birth and to be issued official
family documents, and men or women can be the legal guardian
of children.*

Valuein Valuein

Trend in the PPl score, Saudi Arabia,
2009-2018

Positive Peace improved substantially since 2009.
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The rate of individuals using the internet has also improved,
following the introduction of various market competitors. This
has lowered the cost of cell phone services and made the
internet more widely accessible. Eighty-eight per cent of Saudi
Arabians own smartphones - the highest rate of smartphone
users in the Gulf region.*

Additional progress in Positive Peace comes from improvements
in Good Relations with Neighbours. All three indicators in this
Pillar have improved since 2009. From 2006 to 2010, Saudi
Arabia issued over 25,000 tourist visas, and in 2016, the Saudi
Commission for Tourism and National Heritage expanded its
efforts to invite visitors, encourage foreign investment and
develop a profitable tourism industry.*® Despite this, Saudi
Arabia’s level of hostility to foreigners remains high by global
standards. Saudi Arabia has come under pressure
internationally for its policies towards refugees from Yemen. In
the first half of 2018, the Saudi government expelled over 17,000
Yemenis.

Despite its progress, Saudi Arabia has recorded some
deteriorations including in the Freedom of the Press Index. The
country ranks 172 out of 180 in the 2019 World Press Freedom
Index and the number of journalist and citizen-journalists
detained reportedly tripled since 2017.*° The assassination of
Jamal Khashoggi in October of 2018 demonstrates that violence
against journalists remains an issue.
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Syria

CHANGE IN OVERALL
SCORE, 2009-2018:

CHANGE IN RANK,
2009-2018:

to 4.25 from 3.63 to 154 from 116

Largest changes in Positive Peace in Syria

Valuein Valuein

Pillar Indicator 2009 2018
Good Relations Hostility to foreigners/private

N X 1.92 5
with Neighbours property
Free FIOV.V of Quality of Information 2.46 4.89
Information
Equitable T
Distribution of !Equal distribution of resources 315 16

index

Resources
Low Levels of Irregular payments and bribes 419 4.05
Corruption g pay : :
Free Flow of Individuals using the Internet (% of 1.26 353

Information population)

Syria has shown the largest deterioration in Positive Peace of
any country in the index. Twenty-two out of 24 indicators have
deteriorated since 2009. War has devastated much of the
previous development and diminished social and economic
capital, all of which affect its Positive Peace and post-war
recovery.

The Syrian PPI deteriorated by 17 per cent since 2009. This was
on the back of a 41 per cent deterioration in the Attitudes
domain, a 15.6 per cent deterioration in Institutions and a six
per cent deterioration in the Structures domain.

In 2011, Syrian security forces under President Bashar al-Assad
clashed with protestors demanding the release of political
prisoners.® This was the catalyst for a group of dynamics that
plunged the state into civil war. Although the war was set off by
political demonstrations, the domestic tensions underlying the
conflict stem from decades of weak Positive Peace. The
involvement of regional and international powers has added to
the conflict’s duration and severity.

The country’s Good Relations with Neighbours Pillar has
deteriorated the most significantly of any Pillar of Positive Peace.
This is partly a result of Syria’s neighbours’ involvement in the
Syrian civil war. The Syrian government has also come under
pressure for the illegal use of cluster munitions, incendiary
weapons and chemical weapons, which are prohibited under
international law.”* Furthermore, thousands of foreign fighters
have flocked to Syria to take up arms against the Assad regime.
In 2013, the number of foreign fighters in Syria exceeded that of
any previous conflict in the modern history of the Muslim
world.??

The widespread conflict has forced millions of Syrians to flee

Trend in the PPl score, Syria,
2009-2018

Positive Peace deteriorate substantially since 2009,
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into neighbouring countries. The United Nations High
Commissioner for Refugees (UNHCR) reports that 5.6 million
Syrians have sought safety as refugees, mostly in Turkey,
Lebanon and Jordan, while 6.6 million have been internally
displaced. In total, an estimated 13.1 million Syrians have been
displaced since the conflict began.*

Well-Functioning Government in Syria has been destroyed by
the armed conflict. Prior to the civil war, the country’s rule of
law score was already poor due to arbitrary arrests, police
discrimination against Kurds, and unfair trials under special
courts.” Between 2011 and 2013, as many as 1,000 armed
opposition groups, cumulatively composed of 100,000 fighters,
fought against the Assad regime.? By 2019, the Assad
government had regained control of much of the country,
including the military defeat of ISIL forces. However, all three
indicators of Well-Functioning Government remain considerably
worse off than 2009 levels.

Syria did improve on some indicators. Individuals using the
internet and irregular payments and bribes are the two
indicators that experienced progress. At least two thirds of the
population had mobile internet access as of 2017.¢ According to
UNHCR, refugees say mobile phones and internet access are as
important to their security as food, shelter and water.” Mobile
internet access among Syrian refugees also helps them connect
with aid organisations.>®

While some of Syria’s Positive Peace scores have nominally
improved, a major caveat to many of these indicators is that
they may depend on pre-civil war calculations. It will only be
possible to properly measure Positive Peace developments in
Syria if the civil war ends and stability is achieved.
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Libya

CHANGE IN OVERALL
SCORE, 2009-2018:

CHANGE IN RANK,
2009-2018:

to 3.78 from 3.52 to 132 from 104

Largest changes in Positive Peace in Greece

Valuein Valuein

Pillar Indicator 2009 2018
Ggod R_elat|ons Hostility to foreigners/private 1.92 138
with Neighbours property

Acceptance of the .

Rights of Others Group Grievance 313 4.02
Acceptance of the  Exclusion by Socio-Economic 221 304
Rights of Others Group . .
Free FIovy of Quality of Information 4.02 3.28
Information

Free FIovy of Freedom of the Press 4.86 4.08
Information

Good Relations The extent of regional integration 5 4

with Neighbours

Libya deteriorated in seven out of the eight Pillars from 2009 to
2018, amounting to a 7.48 per cent deterioration overall. There
was an 18.5 per cent deterioration in the Attitudes domain and a
7.5 per cent deterioration in the Institutions domain. Structures
indicators changed little.

Only seven out of 24 indicators improved over that period, while
13 deteriorated and four remained stagnant. However, over the
two most recent years, Positive Peace improved moderately. This
was influenced by a recovery in the Sound Business
Environment Pillar due to increased oil production and higher
government expenditure on infrastructure.>

Libya has faced two armed conflicts in the past decade, with the
first in 2011, during which insurgent forces overthrew the
government of former Prime Minister Muammar Gaddafi, and
the second ongoing since May of 2014. After the ousting of
Gaddafi, there were high hopes that Libya would transition into
a peaceful society. However, the country broke down along tribal
and clan lines, resulting in clashes for power. This then
supported the proliferation of various armed groups and
allowed ISIL to gain a foothold in Libya. The nation is currently
divided, with the western half of the country being led by a
struggling UN-backed government based out of Tripoli, and the
eastern half by an alternative government backed by General
Khalifa Haftar, a former Gaddafi ally who returned from exile to
join the revolution against him. Further complicating domestic
politics, Haftar has gained a certain degree of international
support based on his opposition to Islamic extremism and the
success of his Libyan National Army fight against ISIL.%°

Trend in the PPl score, Lybia,
2009-2018

Change Positive Peace deteriorated substantially since 2009.
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Good Relations with Neighbours, Acceptance of the Rights of
Others, Well-functioning Government, and Low Levels of
Corruption have all shown significant deteriorations since 2009.
Libya’s largest deterioration was in hostility to foreigners - an
indicator of Good Relations with Neighbours. Another major
deterioration occurred in Acceptance of the Rights of Others,
with two of its three indicators deteriorating substantially

- group grievance and exclusion by socio-economic group. These
deteriorations underscore the deep divisions in the country.

One area that did improve was Free Flow of Information when
compared to before civil war. The most recent scores for all
three indicators in this Pillar show improvements over the 2009
levels. However, the performance on some of these indicators
has not been consistent. Quality of information improved
steadily and significantly from 2009 to 2012, but then
deteriorated again in 2015 and has been stagnant since. A
similar pattern can be seen in the scores for freedom of the press,
suggesting that scores have stagnated because up-to-date
information is hard to access during active armed conflict.
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Yemen

CHANGE IN OVERALL
SCORE, 2009-2018:

CHANGE IN RANK,
2009-2018:

to 4.61from 4.35 to 162 from 158

Largest changes in Positive Peace in Yemen

Pillar Indicator

2009 2018
Free FIOVY of Quality of Information 3.09 4.6
Information
Acceptance of the .
Rights of Others Group Grievance 3.98 478
Well-Functioning Government Effectiveness 3.97 474
Government
Low Levels of Irregular payments and bribes 4.89 4.69
Corruption 9 pay : :
Equitable . . .
Distribution of !nequallty-adjusted life expectancy 361 328

index

Resources
Free Flow of Individuals using the Internet (% of 157 3.86

Information population)

The Yemeni PPI deteriorated by six per cent since 2009, largely
reflecting a 15 per cent deterioration in A¢titudes domain and a
ten per cent deterioration in the Institutions domain. The
Structures domain changed marginally.

Yemen’s deterioration in Positive Peace was largely caused by the
prolonged civil war. The country has been separated by an
intense north-south divide that led to a civil war in 1994, and
then subsequently to another armed conflict between the
government and Houthi rebels in 2009, which culminated in the
outbreak of all-out civil war in 2014. These conflicts are the
result of decades of broken agreements and dispute between the
southern government and the competing government of the
Houthi northern tribes.®

The country remains in an extremely unstable political state.
Yemeni President Abdrabbuh Mansour Hadi is in exile; the
Houthis have overtaken Sana’a, the country’s capital, and
established a transitional revolutionary council.®? In 2015,
President Hadi established a temporary capital in Aden, but his
coalition splintered in early 2019 and violence broke out
between Hadi’s forces and the anti-Houthi separatists who had
previously supported him.%®® According to Chatham House, the
political vacuum in the country has given rise to a “chaos state”
wherein many groups fight for and control territory.5* The
impact on the country’s central government is reflected in a
deteriorating government effectiveness score. It would appear
that no group is capable controlling the country and without a
political accord, the conflict will be long and protracted.

The United Nations, the United States and the Gulf Co-
Operation Council view the Houthi leadership as illegitimate,
and a Saudi-led military coalition has continuously launched air
strikes on Houthi-controlled territory.®* According to the Yemen

Valuein Valuein

Trend in the PPl score, Yemen,
2009-2018

Positive Peace deteriorated substantially since 2013.
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Data Project, more than a third of airstrikes executed by this
coalition have targeted non-military targets.®® Houthi rebels have
also responded to Saudi Arabia with counterattacks, firing
missiles at Riyadh and Saudi oil tankers in the Red Sea.5”¢®
Hundreds of foreign nationals living in the country have been
forced to flee due to the civil war.®® Internal and external conflict
have increased Yemen’s level of hostility to foreigners.

UNHCR estimates that 24.1 million Yemenis, or 75 per cent of the
population, are in need of humanitarian assistance.” Around 15
million people, or more than half of Yemen’s population, are food
insecure, and 400,000 children are suffering from severe
malnutrition.” Over 3.65 million Yemenis have been internally
displaced, 12 per cent of the overall population, and more than 80
per cent of those people have been displaced for over a year.”

Around 1.1 million Yemenis have been infected by cholera in one
of the world’s worst epidemics.” Such developments are reflective
of a number of breakdowns in Positive Peace, including an 11.7
per cent deterioration in both Well-functioning Government and
Equitable Distribution of Resources.

Free Flow of Information is the only Pillar to register an
improvement over its 2009 levels, based on a continuous
improvement in internet access. However, the freedom of the
press and quality of information indicators have both
deteriorated by five per cent. Reporters without Borders indicates
that at least 16 journalists are being held captive by the Houthis,
and media in general is endangered by the militancy of the
conflict. Journalists are subject to threats, abductions and the
dangers of airstrikes. Media outlets are controlled by parties to
the conflict, and citizen journalists in all parts of Yemen are
subject to arrest for posting on social media.™
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Venezuela

CHANGE IN OVERALL
SCORE, 2009-2018:

CHANGE IN RANK,
2009-2018:

to 3.78 from 3.54 to 132 from 106

Largest changes in Positive Peace in Venezuela

Pillar Indicator

2009 2018
Equitable o
Distribution of Fqual distribution of resources 309 159
index
Resources
Good Relations . . .
with Neighbours The extent of regional integration 3 4
Acceptance of the  Exclusion by Socio-Economic 221 276
Rights of Others Group ’ ’
Equitable . . .
Distribution of !nequallty-adjusted life expectancy 29 1.98
index
Resources
Free Flow of Individuals using the Internet (% of
A . 3.6 2.25
Information population)

The Venezuelan PPI deteriorated by almost seven per cent since
2009. The Attitudes domain deteriorated by ten per cent, the
Institutions domain deteriorated by 7.4 per cent, while the
Structures domain deteriorated by three per cent.

Amidst both political and economic crisis, Positive Peace in
Venezuela has deteriorated seven per cent since 2009, based on
deteriorations in 16 out of 24 indicators. The only domain to
have improved is Free Flow of Information, based on expanded
internet access. Equitable Distribution of Resources showed the
largest deterioration, followed by Well-Functioning Government
and Good Relations with Neighbours.

After years of shortages and hyperinflation, President Nicolas
Maduro’s legitimacy was directly challenged in January of 2019
when the head of the National Assembly Juan Guaid6 declared
himself president. Despite international support for Guaido,
Maduro has retained power, with the backing of the military.

The country’s government effectiveness and rule of law
indicators deteriorated by 9.23 and 13.6 per cent respectively. In
the wake of both economic and political turmoil and US
sanctions against the Maduro government, services have been
affected and security has deteriorated. The country experienced
at least four major blackouts in the first seven months of 2019.”
During blacKkouts, it is difficult to obtain freshwater and
hospitals, already strained from a lack of equipment and proper
medication, cannot adequately treat patients.” Prior to March
2019, Caracas had generally been shielded from blackouts, as
power was diverted from rural towns to fuel the city. In late
March 2019, Maduro ordered power rationing in Caracas.”

Valuein Valuein

Trend in the PPl score, Venezuela,
2009-2018

Positive Peace deteriorated substantially since 2012.

Change
1.5 TE
2
12}
K
1 -2 37
w
-]
8
0.55 »
a
o
-0.22 36
=]
52
=3
3
-1.35 L:1
2010 2012 2014 2016 2018
Source: IEP

Venezuela ranks poorly for international tourism and has seen a
33 per cent decline in regional integration, two indicators of the
Good Relations with Neighbours Pillar. Venezuelan migrants
have been fleeing economic collapse, putting pressure on their
neighbours, especially post-conflict Colombia. Around four
million people have fled, with 1.3 million seeking refuge in
Colombia.™

Hyperinflation is expected to reach ten million per cent in
2019, underscoring the seven per cent deterioration in the
business environment indicator and a 14 per cent decline in the
Prosperity Index. Accurate data for GDP per capita - the third
metric of Sound Business Environment Pillar - hasn’t been
available since 2014.
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Brazil

CHANGE IN OVERALL
SCORE, 2009-2018:

CHANGE IN RANK,
2009-2018:

to 3.05 from 2.84 to 74 from 54

Largest changes in Positive Peace in Brazil

Valuein Valuein

Pillar Indicator

2009 2018
Free FIOVY of Quality of Information 1.56 3.18
Information
Good Relations Hostility to foreigners/private
N ; 1.92 315
with Neighbours property
Acceptance of the  Exclusion by Socio-Economic 178 24
Rights of Others Group ’ .
Equitable .
Distribution of S‘;"e(rzt&?epap‘éc)‘(’;”;f’ago Sltaii':)o a 212 186
Resources Y o of pop
Equitable Inequality-adjusted life expectanc
Distribution of ;nequality-ad P Y 234 192
index
Resources
Free Flow of Individuals using the Internet (% of
X . 3.32 21
Information population)

Positive Peace in Brazil deteriorated 7.4 per cent since 2009,
based on a mix of improvements and deteriorations. There was
a 16.7 per cent deterioration in the A¢titudes domain over the
period, while the Institutions domain deteriorated by almost 14
per cent. In contrast, indicators of the Structures domain
improved by almost three per cent.

High Levels of Human Capital and Sound Business Environment
showed modest improvements from 2009 to 2018. The former
was driven by a rise in life expectancy and the number of
researchers per capita, while the latter was based on a modest
increase in GDP per capita and a two per cent improvement in
the business environment indicator.

Low Levels of Corruption and Good Relations with Neighbours
were the Pillars with the largest deteriorations. Corruption and
graft are widespread in Brazil, and the Pillar score for Low
Levels of Corruption has deteriorated by 17 per cent over the last
decade. The three most recent former presidents, Luiz Inicio
“Lula” da Silva, Dilma Rousseff and Michel Temer, have all faced
corruption allegations. Hostility to foreigners, an indicator of
Good Relations with Neighbours, worsened 64 per cent from
2009 to 2018. Amidst a marked increase in violence in the last
year, there are reports of attacks on Venezuelan migrants
seeking refuge in Brazil.®

Free Flow of Information also deteriorated, despite a 36.4 per
cent improvement in the score for internet access. This was
because the quality of information indicator deteriorated by 104
per cent over the past decade. Freedom of the press has
deteriorated seven per cent since 2009. Fake news featured
prominently in the 2018 elections and the Brazilian Association

Trend in the PPl score, Brazil,
2009-2018
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of Investigative Journalism reports that over 140 journalists
were harassed, threatened or attacked during the campaigns.®!
Domestic courts have offered conflicting rulings on a number of
freedom of expression issues and the Supreme Court recently
struck down a lower court ruling prohibiting certain campaign
activities, it upheld a two-year prison sentence for the crime of
desacato, or disrespecting public officials.5?

The country’s score for gender equality improved seven per cent
from 2009 to 2018, helping to offset other deteriorations in
Acceptance of the Rights of Others. However, exclusion by
socio-economic group deteriorated by 35 per cent from a
previously strong score. Well-Functioning government only
recorded a slight deterioration overall, but worsened in all three
indicators, most prominently the Political Democracy Index.
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US, CHINA, EU AND UK

United States FIOURE 19
' o Changes in attitudes, institutions and structures
The US experienced a slow and steady decline in its PPI score inthe PPI, United States, 2009-2018

since 2009, however this trend has accelerated since 2015 as

seen in Figure 1.9. Positive Peace deteriorated in the US from 2015 on the back of

poorer scores for institutional and attitude indicators.
This was driven by deteriorations in the Attitudes domain of
Positive Peace. The other two domains, Structures and 4 140.0%
Institutions both recorded small improvements. The biggest
deterioration was in the quality of information indicator - the -
perceived quality of information disseminated by members of - :::::i?:ns
society, the media and authorities. This contributed to the Free 130.0% —=- PPl Overall Score
Flow of Information PPI Pillar deteriorating by almost 29 per
cent over the past decade, a large change for a developed nation.

Less
peaceful

-}~ Structures

120.0%
Figure 1.10 also shows that two other indicators - factionalised

elites and group grievances - also deteriorated markedly. These
findings reflect the widening gap between dissenting political
groups and the radicalisation of views on economic
management, personal freedoms, immigration and foreign
relations. Deteriorations in these three indicators have been
disproportionately large relative to movements recorded for all 100.0% Sl
other indicators of Positive Peace for the country. Tl
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FIGURE 1.10
Percentage change in Positive Peace indicators, United States, 2009-2018

Positive Peace deteriorated in the US from 2015 because of worsening indicators in the Attitudes and Institutions domains.
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2 The Free Flow of Information PPI Pillar
deteriorated by almost 29 per cent over
per cent | the past decade in the United States
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China

China has improved in its PPI score over the past decade, the Chinese Banking Liquidity Crisis, which saw an end to easy
broadly consistent with other developing countries. To a credit and had a negative impact on gold and stock markets.
large extent, this has reflected advances in economic, health The indicators for the Attitudes domain, such as Exclusion

and physical infrastructure gauges, which comprise the by socio-economic group and Hostility to foreigners/private
Structures domain of Positive Peace indicators (Figure 1.11). property, were affected the most.

Accordingly, China has posted a strong improvement in its
Sound Business Environment and the Equitable Distribution
of Resources Pillars of Positive Peace. In 2013, the Attitudes
domain deteriorated markedly. It is possible that this reflected

There has been moderate improvement in Government
effectiveness and Control of corruption, which led the
Institutions domain to improve over the decade (Figure 1.12).

FIGURE 111
Change in attitudes, institutions and structures in the PPI, China, 2009-2018

Improvements in indicators of social structures - economic, health and physical infrastructure gauges - have offset deteriorations
caused by worsening scores for exclusion by socio-economic group and hostility to foreigners/private property.
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FIGURE 112

Percentage change in Positive Peace indicators, China, 2009-2018

Improvements reflecting economic prosperity and physical infrastructure development contrast with the worsening quality of
information disseminated within the country.
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Europe

Positive Peace in Europe has recorded a minor improvement
over the past decade as shown in Figure 1.13. This reflects
improvements in the Structures category of indicators and was
influenced by continued economic development, especially in
some southern and eastern nations, following the European
debt crisis of the early 2010s. There has been substantial growth
in internet usage and in cross-border tourism visitation - both
within the continent and from outside (Figure 1.14). Business
conditions and health outcomes have also improved.

In contrast, the Attitudes domain deteriorated noticeably. In
line with global trends, the quality of information has worsened

FIGURE 113

among European nations, particularly as some political groups
took to the internet to disseminate radical views of both
right-wing and left-wing persuasions. Freedom of the press has
also been curtailed in some nations, which further contributed
to a perceived deterioration of informed debate. Economic
inequality has increased, albeit at rates below those recorded in
other regions of the world.®® This has contributed to greater
social tensions and a radicalisation of the political debate - as
captured by the factionalised elites indicator. At the country
level, Lithuania, Portugal, Estonia, Latvia and Serbia were the
top PPI improvers over the past decade (Table 1.2).

Change in attitudes, institutions and structures in the PPI, Europe, 2009-2018

Improvements in the economy of southern and eastern European nations have contributed to benign structural outcomes for

the region. In contrast, attitudes deteriorated markedly.
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FIGURE 114

Percentage change in Positive Peace indicators, Europe, 2009-2018

Substantial improvements in economic and health indicators were partially offset by worsening political radicalisation and quality

of informed debate.
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TABLE 1.2

Changes in the PPI for European countries, 2009-2018

Lithuania, Portugal, Estonia, Latvia and Serbia were the top PPl improvers in Europe over the past decade.

Country

Lithuania
Portugal
Estonia
Latvia
Serbia
Albania

Macedonia
Czech Republic

Bulgaria
Croatia

Italy

Bosnia and Herzegovina
Slovenia
Norway
Switzerland
Germany
Romania
Netherlands
Ireland
Finland
Montenegro
France
Cyprus
Poland
Slovakia
Spain
Kosovo
Belgium
Iceland
Turkey
Hungary
Austria

UK

Sweden
Denmark
Greece

Europe

2009

2.09
172
1.85
2.22
2.95
2.90
2.89

1.89

247
2.39
2.04
3.05
1.69
1.21
1.27
1.46
2.61
1.31
1.36
1.22
2.62
1.56
2.02
21
212
177
3.87
1.52
1.27
3.16
219
1.43
1.54
119
118
2.00
2.02
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2018

1.84
1.57
1.69
2.03
27
2.68
273

1.79

2.36
2.29
1.96
2.94
1.63
117
1.23
1.42
2.55
1.29
1.34
1.21
2.60
1.55
2.01
210
21
177
3.87
1.53
1.28
3.20
2.24
1.47
1.59
1.23
1.26
218
1.97

Change from 2009 to 2018 (%)

-12.0
-8.7
-8.6
-8.6
-8.1
-16
-5.5

-5.3

-45
-4.2
-3.9
-3.6
-3.6
-3.3
-31
27
2.3
15
15
-0.8
-0.8
-06
-05
-05
-05
0.0
0.0
07
0.8
13
23
2.8
3.4
34
6.8
9.0
2.4



United Kingdom

The United Kingdom (UK) had one of the poorest performances
of any European nation in the last decade, deteriorating by 3.4
per cent in its Positive Peace score.

In October 2019, the UK is expected to leave the European
Union. It is still unclear whether there will be a negotiated
separation or if the country will leave without an agreement.

The UK elected to leave the bloc in a 2016 referendum. Since
then, the country has entered a period of relative uncertainty.
There is little consensus in Parliament about how to approach
negotiations with European authorities. In the wider public, the
antagonism has intensified between those who want to leave
and those who want to stay. Businesses have delayed investment
decisions because of the uncertainty, which has affected
economic growth.

FIGURE 115

This tension has manifested as a deterioration in the UK PPI
score from 2016 onwards, reversing the trend improvement of
the previous five years. Both the Attitudes and Institutions
domains deteriorated in the past few years, more than offsetting
gains in Structure indicators (Figure 1.15). British Attitudes
deteriorated sharply in 2011, interestingly this corresponded
with the rise of ISIL. Another sharp deterioration took place
from 2016 corresponding with the Brexit debate.

Over the past decade, three indicators deteriorated markedly:
Sactionalised elites, hostility to foreigners and group grievance.
These underline tensions between Brexiteers and Remainers as
well as a more adverse view on immigration. It is possible for
the UK to reverse these trends in the years ahead, but it will
require clarity and resolution from authorities, as well as
policies that promote the inclusion of different societal views.

Change in attitudes, institutions and structures in the PPI, United Kingdom, 2009-2018

The Attitudes domain deteriorated substantially over the past decade. This has been somewhat offset by better outcomes for the

Institutions and Structures domains.
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The United Kingdom had one of
the poorest performances of any
European nation in the last decade,
deteriorating by 3.4 per cent in its
Positive Peace score.
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Positive Peace, Ethical
Investment and Resilience

Key Findings

Positive Peace has a high correlation with
indicators of environmental, social and
governance (ESG) investment. Designers of
financial products and benchmarks can use
this comparison when catering for the growing
demand for ethical investment.

Positive Peace is a reliable gauge of economic
resilience. As such, it can be used to select
portfolios of countries that consistently
outperform global GDP growth.

This outperformance is also verified for other
indicators of macroeconomic activity and
national governance.

Every one index point of improvement in the
PPl is associated with a two percentage point
rise in GDP per capita.

Inflation rates in countries where Positive Peace
deteriorated were four times more volatile
when compared to countries where Positive
Peace improved.

Domestic currency in countries where
Positive Peace improved appreciated by 1.3
percentage points more than countries where
it deteriorated.

Countries that improved in Positive Peace also
have a more positive outlook on credit rating
as assessed by Standard & Poor’s, Moody’'s and
Fitch.

Among countries where Positive Peace
improved, household consumption rose in the
past decade at a rate more than twice as high
as for countries where the PPl deteriorated.

Growth in business activity in countries where
Positive Peace improved is six times higher
than in countries where the PPI deteriorated.

Countries seeing Positive Peace improvements
are more attractive to foreign investors, with
foreign direct investment and trade levels
growing strongly over the last decade. This
contrasts with stagnant FDI in countries where
Positive Peace deteriorates.

Countries in which the PPl improves are less
prone to political shocks, social tensions and
deaths from natural disasters, an obvious
benefit for investors seeking to protect their
capital from non-economic disruptions.

In past research, IEP demonstrated a strong direct link
between the levels of Positive Peace and favourable
economic outcomes. High Positive Peace countries tend to
be more economically developed than low Positive Peace
countries. This is also true across time: countries that
improve in Positive Peace over the years tend to develop
faster than comparable countries.

Nations that improve in Positive Peace consistently outperform

comparable countries in real GDP growth. By choosing
countries that advance in Positive Peace in a given year and

mapping their real GDP growth in the subsequent year,
investment analysts can build an annually rebalanced portfolio
of countries that outgrows the global average by one percentage
point per year, as shown in Figure 2.1.

Other macroeconomic gauges such as consumption, business
valued added and capital expenditure, also perform better in
countries with improving Positive Peace.! Using financial market
instruments that mirror domestic economic performance, one
could generate above global average returns for investors
interested in promoting Positive Peace.
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FIGURE 2.1
Countries that improve in Positive Peace outperform the global average

Growth in real GDP of a portfolio of countries that improve in Positive Peace exceeds an equally weighted global average by one
percentage point per year.
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This result reflects Positive Peace’s ability to promote economic In addition to economic prosperity, Positive Peace is also
and social resilience, as discussed in more detail throughout this associated with social wellbeing, as evidenced by the close
section. Positive Peace can also help financial services providers relationship between the PPI and the Social Progress
cater for the growing demand in international markets for Imperative’s Foundations of Wellbeing scores (Figure 2.2).

ethical investment instruments and benchmarks.

FIGURE 2.2
Social wellbeing and Positive Peace, 2018

There is a close correlation between the SPI Foundations of Wellbeing scores and PPl scores.
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POSITIVE PEACE &
ETHICAL INVESTMENT

A growing number of financial market participants are
motivated by principles of ethical investment and strategies that
seek financial returns while promoting social wellbeing and
sustainable development. To cater for this demand, financial
service providers have increasingly added ethical considerations
to the process of selecting the underlying assets of investment
portfolios and financial benchmarks. These considerations fall
in three areas: environmental, social and governance (ESG).
These are factors that:

¢ (E) lead to environmental sustainability

* (S) promote social justice, wellbeing and development

¢ (G) encourage accountable and transparent organisational
governance.

Depending on the type of investment, the relevant ESG
principles may be different. For example, an investor pursuing
ESG strategies in corporate markets of debt or equity will select
companies whose operations and output minimise harm to the
environment, promote the wellbeing of stakeholder
communities, and are responsibly managed. Similarly, a
participant in sovereign markets will select countries with
proper environmental protection frameworks, effective social
justice practices and transparent administration.

When applied to a country, ESG principles overlap substantially
with IEP’s Pillars of Positive Peace. This is because the social and
governance components, the ‘S’ and the ‘G’ directly relate to the
attitudes, institutions and structures that create and sustain
peaceful and prosperous societies, as Positive Peace is
characterised.

TABLE 2.1

In addition, most analysts gauge the environmental component,
the ‘E’ through the impact of environmental conditions on
human activity and living standards. For example, instead of
assessing a country only by the amount of carbon dioxide
emitted or the number of animal species threatened, analysts
use indicators such as the proportion of the population with
access to clean water, or the level of outdoor air pollution
affecting citizens.

But what type of societal environment leads to improvements in
ESG measures? Positive Peace can be used to measure this. The
impact of environmental conditions on living standards is
influenced by the attitudes, institutions and structures of
Positive Peace. For example, urban air quality is affected by
economic activity, but also by society’s ability to design and
enforce pollution control measures. This means that in most
financial analyses, all environmental, social and governance
indicators are interdependent and related to some extent, and
are therefore conceptually linked to Positive Peace.

ESG measures are good in and of themselves, but they do not
explain why one country will perform well on ESG measures
and others do not. Positive Peace provides a theory of change
and describes the necessary background conditions that lead to
improvements in ESG measures. Therefore, progress in Positive
Peace is a predictor of future improvements in ESG measures.

Frequently used indicators of ESG performance correlate
strongly with the PPI (Table 2.1). The correlation coefficient, in
absolute value, between common ESG indicators and the PPI
Score is high and in some cases nears unity.

Correlation between ESG indicators and the PPI1, 2018

Most commonly used indicators of ethical investment are highly correlated with the PPI. Correlation coefficients are calculated
across all countries covered in the PPl and absolute values above 0.5 are highlighted.

Indicator name Corre.la.tlon Source
Coefficient
Social infrastructure factors commonly classified as 'environmental' by investment professionals
Access to at least basic drinking water -0.69 Social Progress Imperative

Water coverage

-0.73 CEDLAS and the World Bank

Household air pollution attributable deaths 0.68 Social Progress Imperative

QOutdoor air pollution attributable deaths 0.76 Social Progress Imperative
Population using improved drinking-water sources -0.70 UN Development Programme
Population using safely managed drinking-water -0.72 World Health Organization

Natural hazard risk index 0.24 INFORM

Environmental health: air quality -0.58 Yale Environment Performance Index
Environmental health: water & sanitation -0.87 Yale Environment Performance Index
Environmental health: heavy metals -0.77 Yale Environment Performance Index
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Correlation

Indicator name Coefficient Source

Ecosystem vitality: forests tree cover loss on Yale Environment Performance Index

Ecosystem vitality: water resources -0.73 Yale Environment Performance Index

Ecosystem vitality: biodiversity & habitat 0.37 Yale Environment Performance Index
Factors commonly classified as 'social' by investment professionals

Access to electricity (% of population) -0.61 World Bank

Gender inequality index 0.88 UN Development Programme

GINI index 0.40 World Bank

Infant mortality rate -0.86 Global State of Democracy

Life expectancy at age 60 (years) -0.82 World Health Organisation

Life expectancy at birth (years) -0.82 UN Development Programme

School enrolment, primary (% gross) -0.12 UNESCO Institute for Statistics

School enrolment, secondary (% gross) -0.81 UNESCO Institute for Statistics

Time required to get electricity (days)

0.24 World Bank

Factors commonly classified as 'governance' by investment professionals

Control of corruption (estimate)

-0.92 World Bank

Corruption perceptions

-0.93 The Economist Intelligence Unit

Ease of doing business index

0.85 World Bank

Governance (prosperity index)

-0.90 Legatum

Legal rights index

0.24 World Economic Forum

Regulatory governance score

-0.74 World Bank

World press freedom index

0.61 Reporters Without Borders

Source: IEP, others included in table

Because of the conceptual and empirical overlap between ESG
and Positive Peace, the PPI can be used as a gauge of sovereign
ESG performance. The correlation coefficient between the PPI
and sovereign ESG scores computed by BNY Mellon’s Insight
Investment for 186 countries in 2018 is 0.91.2 For emerging
markets, ESG sovereign scores computed by Aberdeen Standard
Investments match the PPI with a correlation coefficient close to
one in absolute value (Figure 2.3).> Lazard Asset Management’s
emerging markets debt team has computed sovereign ESG
scores whose absolute value correlation coefficient with the PPI
Score is 0.87.*

Every one index point of
improvement in the PPI

is associated withatwo

percentage pointrisein
GDP per capita.

FIGURE 2.3
ESG scores and Positive Peace, 2017

Countries that score well in ESG criteria tend to record stronger
Positive Peace outcomes.
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Positive Peace is also a good predictor of benign outcomes in (Figure 2.4). Countries with high Positive Peace performance
social infrastructure factors commonly seen as representing tend to be more advanced in the United Nations Millennium
environmental performance. The correlation coefficient between Development Goals (Figure 2.5).

the Yale Environmental Performance Index and the PPI is -0.78

FIGURE 2.4
Environmental performance scores and Positive Peace, 2018

Countries with high environmental performance tend to record stronger Positive Peace outcomes.
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FIGURE 2.5
Millennium development goals and Positive Peace

From 2000 to 2015, countries with high Positive Peace performance tended to be more advanced in the UN Millennium
Development Goals.
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BOX 2.1
Why invest ethically?

ESG investors may be individuals seeking personal fulfilment by contributing to worthy causes or organisations with a mandate

to promote social development and sustainability.

At first glance, ESG strategies may seem less profitable than conventional investments. This would reflect the added cost of
implementing socially responsible initiatives or complying with more stringent operational standards. In addition, by excluding
non-compliant companies or countries, an ESG portfolio would theoretically be less diversified than a standard counterpart.

However, ESG investing can be more advantageous than conventional strategies, especially in the medium to long-term.
Companies that adhere to ethical principles tend to be more transparent and responsibly managed than their peers. In addition,
they may pre-empt and avoid future losses associated with regulation, litigation, compensation and remediation. They are also
likely to be better managed as the same principles will be adopted within the company, and an ESG approach will lead to a

long-term view on a sustainable business.

Governments that embrace ethical principles are more likely to produce effective policies and minimise losses from corruption
and inefficiency. These institutions are usually more resilient and adaptable than their counterparts. Reflecting all these factors,
the ESG version of the widely used financial benchmark MSCI World outperformed its non-ESG equivalent between 2007 and

20185

Fund managers can also use ESG principles to assess the resilience and business model sustainability of companies in which
they invest. Increasingly, this is happening even when the funds they manage are not necessarily targeted at ethical investors.®
As a result, ESG is becoming more widespread as a useful risk management tool in the wider financial markets.

Positive Peace provides a theory of change and describes the necessary background conditions that lead to improvements
ESG measures. Therefore, Positive Peace is a predictor of future improvements in ESG measures.

POSITIVE PEACE